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BOOKS THAT WILL MAKE 
LASTING CHRISTMAS GIFTS 


While you are buying books to 
help make your own investment 
and speculative transactions more 
profitable, why not buy some of 
these books for Christmas Gifts? 


“PRICES” 


By Prof. F. A. Pearson, of Cornell, and Prof. G. F. 


What does going off the gold standard mean? Is 
the fluctuating dollar only an emergency tool or will 
we attempt to return to the OLD DOLLAR? Can 
the price level be stepped up to the debt level and 
will that bring back normal conditions? Other press- 
ing questions answered include:—What is the out- 
look for commodity prices? How can the dollar be 
stabilized? What is the outlook for interest rates? 
What is the safest investment? For a clear under- 
standing of the new monetary policies at Washington 
and their probable ultimate results this book appears 
to be a necessity. Price $3.90 postpaid. 


“THE ECONOMICS OF RECOVERY” 
$1.75 


Col. Ayres, of the Cleveland Trust Company, is widely 
known as an authority on finance and economics. His 
informative and readable study of depression problems 
and the New Deal includes a commonsense analysis 
of the needs of recovery and of the _ prob- 
able effects of the emergency legislation. Price 
$1.75 postpaid. 


“AFTER REFLATION WHAT?” 
A Short Exposition of ‘““‘The Commodity Dollar’’ 
By Irving Fisher (137 pages)................. $1.50 


It is a well known fact that Yale’s Professor of Eco- 
nomics is a strong supporter of the new dollar doc- 
trine sponsored at Washington. Whether you are for 
or against devaluation of the dollar to raise and 
stabilize the price level you must study Irving Fisher’s 
= presentation of the subject. Price $1.50 post- 
paid. 


“WALL STREET VENTURES 
and ADVENTURES” 


By Richard D. Wyckoff (317 pages)........... $1.00 
Originally published at $5.00 


‘The inner workings of Wall Street, the pool opera- 
tions of Keene, Durant, Rogers, Harriman and others, 
the tape reading methods of Livermore—all are here 
revealed by an experienced trader and market writer. 
One chapter devoted to ‘“‘Tape Reading’’ should be of 
particular interest to all who are trying to buy 
Wyckoff’s earlier book (1909) entitled ‘Studies In 
Tape Reading,” which is out of print and almost 
even at a premium. Price $1.00 post- 
paid. 


If you request it when ordering 
we will gladly enclose an attrac- 
tive gift announcement card with 
your compliments and time the 
mailing for delivery at Christmas. 


“WHAT THE MARKET IS GOING TO DO” 
Amomymous (143 $1.50 


The author of this book actually made money in the 
market consistently from September, 1929, up to 
the time this book was published, July Ist, 1933. 
What were his policies? What were his market 
views on November 18, 1928? On September 1, 
1929? on October 31, 1931? On April 23, 1932? 
on June 4, 1932? on April 24, 1933? on May 2, 
1933? on May 27, 1933? The answers in this unique 
investment record are worth careful study. Price 
$1.50 postpaid. 


“ADVANCED THEORY AND PRACTICE 


of 
THE POINT AND FIGURE METHOD” 
By Victor De Villiers (75 pages)............. $5.00 


This is not just a 75-page book— it is really a course 
of lessons in successful stock trading by the ‘‘Point 
And Figure Method’’ of determining market trends. 
Important subjects discussed are: Prerequisites of Suc- 
cessful Trading, Recurring Opportunities During the 
Move, How to Recognize Additional Opportunities in 
Volatile Stocks, Coordinating the 1-Point With the 
3-Point Charts, Supplemented by 19 explanatory 
charts, 82x11 inches. All in loose leaf post binder, 
flexible fabrikoid. Price $5.00 postpaid. 


“SUCCESSFUL SPECULATION IN 
COMMON STOCKS” 
By William Law (420 pages)..............0.5. $3.50 


The technique of stock speculation is here analyzed 
and explained. Also the essential risks and how those 
risks may be reduced to a minimum. Price $3.50 
postpaid. 
“TRADING PROFITS IN LOW-PRICED 
STOCKS” 
By Arthur Rolland (63 pages).............4.. $1.00 
Mr. Rolland’s purpose in this book is to prove the 
theory: that low-priced stocks should return greater 
profit than similar commitments made in_ higher 
priced issues. Heavy paper cover. Price $1.00 
postpaid. 
“GRAPHIC CHART PORTFOLIO OF 
52 MARKET LEADERS” 

December Edition now ready...............4.. $2.50 
Arithmetical charts of the daily price range of 52 
leading stocks for eight months ending November 
30th, 1933. Other valuable data on earnings, divi- 


dends and yearly high and low 1920-32. Size 
8%4x103%4 inches. Price $2.50 postpaid. 


* We Supply Any Book You Want—Tell Us Your Needs 
Send Your Check or Money Order with All Book Orders * 
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Special Features This Week 


Charts and How to Use Them - - - - - - - = = 


w The first of a new series of fourteen articles covering the 
interpretation of stock price movements prepared by a leading 
authority in the field. Mr. H. M. Gartley, author of the series, 
is widely recognized as a market technician and has contributed 
a number of valuable additions to the study of this subject. 
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Wall Street Facing More Reforms - - - - - - - - 542 


Ww With Congress meeting next month Wall Street’s problems 
will be the subject of another airing. Several discussions, of 
which this is the first, will be offered on the reforms which have 
already been made and those which are contemplated. 
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Price Tags for Business Brains - - - - - - - - - 
Ww The New Deal is questioning the system which permits pay- 
ment of huge compensation to corporation executives. Does this 
promise good or evil to the bondholder? The stockholder? 


A Utility Bellwether - - - - - - - - = - = = 
Ww As one of the first public utilities to record a turn for the 
better in output last spring, American Water Works & Electrie 
is coming to be regarded as the bellwether of the utilities. 
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A Laggard Stock Group? - - - - - - - - - = - 546 


Ww Despite the improvement which was supposed to come to the 
coal industry under the NRA code, the representative shares 
have failed to move forward in anticipation of more favorable 
earnings. Are coal stocks a laggard group or is there some funda- 
mental reason for their inactivity? 


Beneficiaries of T. V. A. - - - - - - = = = = = 548 
v A discussion of the potentialities of the Government’s plans 

for Muscle Shoals and a selection of the securities which are in a 
position to benefit because of this development. 
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In Coming 
Issues: 


Te fact that it was the only impor- 

tant company in its industry to 
maintain common stock dividends dur- 
ing the depression places one unit in a 
leading business in a highly unique posi- 
tion. Now, dividends have recently 
been increased, operations have im- 
proved greatly from their low point, 
and prices for leading products have 
been advanced. Have all these factors 
been discounted by the current prices 
for the stock, or does the issue appear 
to have possibilities for the future? An 
analysis will appear next week. 


LTHOUGH it had reported:a deficit 

of nearly $1.50 a share on its com- 
mon stock for the year ended last sum- 
mer, in recent months conditions changed 
sufficiently to permit one important com- 
pany to show earnings of more than $1 
a share for the twelve months ended 
September. Despite that. improvement, 
its common shares are currently obtain- 
able at about half the prices prevailing 
earlier in the year. In addition to the 
field in which the company in past years 
built up a profitable business, another 
line of activity is now open to it and 
recapture of earning power should be 
quicker than for the average industrial 
unit. An analysis is being prepared, 
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HE entire financial and business eom- 

munities are in a state of confusion 
concerning the monetary situation and 
the eventualities to which it may (or 
may not) lead. It would seem that 
about the best way to ascertain the 
probable future of the currency is to 
examine the philosophies of those who 
are advising the Administration on this 
universally important question. This is 
one method ‘of approach used in a dis- 
cussion of the problem that will appear 
in an early issue. 
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Are You Holding the Right Securities 
in this Market? 


ITH the inauguration of the Administra- 7 is in just such situations that The Financial 

W tion’s new gold policy designed to effect a World Research Bureau will demonstrate its 
permanent recovery in commodity values, value to you as an investor. Even though the 

and with the establishment of industrial operations securities you now hold (whether you have had 
on NRA principles, substantial foundations have them for years or acquired them only recently) 
been laid for business recovery. The steel indus- may have possibilities at the moment, will you know 
try has extended its code operations for another — when to make the next move? For it is not enough 


six months. 
thawed out. 
Car loadings are at sub- 
stantial figures. Russian 
recognition opens an- 
other avenue for trade 
expansion. Retail trade 
and other business in- 
dicia are encouraging. 


LL in all, there are 
excellent reasons 

for looking forward to 
an advance in security 
values continuing well 
into 1934, but the in- 
vestor who wishes to 
share to the fullest ex- 


Deposits in closed banks are being 
Rail orders are coming forward. 


4f NVESTORS whose portfolios are under 
our direct personal supervision are guided 
in a program prepared especially for them. 
Portfolios existing at the time the investor en- 
rolls are analyzed and after a thorough consid- 
eration of every factor in the client’s individual 
situation we suggest the exact revisions neces- 
sary. From time to time thereafter, as condi- 
tions dictate, the portfolio is adjusted to the 
constantly shifting outlook. There are no group 
advices, nor any generalized printed circulars. 
Every recommendation is a special, individual 
suggestion, fitting into your program, and de- 
signed to maintain your portfolio in proper 
balance. You retain your securities in your own 


to know what to buy; of greater importance is the 
knowledge when to sell—and whether to switch 


immediately into other 
issues or_ patiently 
maintain a liquid posi- 
tion until the opportune 
time to reinstate the 
sold-out holdings or to 
establish a new _ port. 
folio of possibly very 
different type. 


WE will be glad to 


enroll you as a 
client and help you to 
build up your capital 
and increase your in- 


tent in this new market 
recovery must see to it 
now that his portfolio 
is in harmony with the 
business and market prospect. The investment 
outlook is always a mixed one in even the most 
prosperous eras, and the investor—who must de- 
vote the major part of his time and thought to his 
active business interests—runs the risk of inter- 
preting sporadic speculative movements as indica- 
tions of the longer term trend. 


vestment counsel. 


possession. Our position is strictly that of in- 


come. You will find 
the procedure simple, 
for it has been perfected 
by years of concentra- 
tion on the problem of 
investor-guidance. You merely register with us the 
complete list of your securities with their cost, pro- 
vide us with all the necessary data regarding your 
resources, requirements and objectives, and then 
follow the direct, positive recommendations as they 
come to you. The cost is moderate—$100 for a 
full year of supervision; and there are no “extras.” 


Tix FINANCIAL WORLD RESEARCH BUREAU 


For complete information clip and mail the coupon printed below—or write a letter if you prefer. 


Juz FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


12-6-33 


Please send me your pamphlet that explains (without obligation to me) how your personal supervisory 
service would assist me to adopt a progressive investment program. I enclose a list of my investments 
(showing the number of shares and their original cost) to guide you in telling me just how The Financial 
World Research Bureau will help me to build up my capital and increase my income. 


Be sure to send for this important descriptive pamphlet today 
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The 
Market Situation 


q@qHIGHLIGHTS P 


Business picture encouraging — Green- 

backs not in sight — Bond market needs 

dollar stabilization — Upward commodity 

price trend indicated — Ownership of good 
securities warranted. 


HE fact that the bulk of last week’s trading pre- 
ET ceded a holiday doubtless had something to do 

with the generally irregular action of the markets, 
but a more important factor of influence was the re- 
sumption of the Administration’s dollar cheapening 
campaign at a time when numerous persons were begin- 
ning to feel it probable that the Government had 
about reached its goal of currency depreciation. The 
bond market, which had been showing strength for 
the best part of a week, found the renewed drive for 
cheaper dollars not to its liking. While inflation is in 
the air it is futile to expect any great progress in 
bond prices, but with the bulk of the dollar depre- 
ciation now undoubtedly behind us it seems unwise to 
dispose of good grade bonds that are being held as a 
backlog of income, and which do not constitute a dis- 
proportionate amount of one’s total investment funds. 
Capital appreciation, of course, is another matter but 
there does not now appear in prospect an inflation of 
the currency of such magnitude that would result in 
demoralization of bond values. 


THE questions uppermost in the minds of the coun- 

try are, how far does the Administration intend to 
carry its depreciation of the currency? Is the issuance 
of greenbacks in prospect? Comparatively speaking, 
the dollar is not far now from the 50-cent limit to 
which the gold content can be cut. Whether or not it 
is the Government’s plan to “do something for silver,” 
it is impossible to say. The next path, the issuance 
of greenbacks (known to be in Administration dis- 
favor) , would have to be resorted to only in the event 
that the Government’s credit were to become so im- 
paired that bonds could not be sold to provide the 
difference between Federal receipts and expenses. 
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There is no sign that its credit will be allowed to get 
in that state. 


§ TOCK prices have the support of a good business 

picture; considered in the light of the season of the 
year the industrial situation is quite encouraging. The 
average investor regards business developments as sec- 
ondary in his anxiety over the monetary situation, but 
none the less it is comforting to know that there is 
something more solid beneath the market than threats 
of inflation and that stabilization of the dollar would 
not remove all reason for further stock price improve- 
ment. An announcement of stabilization (which does 
not appear likely for the near future) would probably 
be followed by temporary unsettlement in the so-called 
commodity stocks, but one can not lose sight of the 
fact that these stocks have risen on the prospects of 
an upward trend in commodity prices and not infla- 
tion per se. There is every indication that the trend 
of commodity prices will be upward for a number of 
years to come and, stabilization or not, higher prices 
for their products should result in larger earnings for 
stockholders of the companies benefiting. 


(OTHER selected stock groups should benefit from 

the further general business improvement which 
we face for the coming year. The rails are not in as 
favorable a market position as some other groups, but 
their prospects are such as to warrant ownership of 
issues representing the more firmly intrenched roads. 
The utilities still labor under their political imcubus, 
but two months of a market action suggesting the 
making of a bottom is encouraging to those who look, 
for this group to come into more favor in the not 
distant future. All in all, the holder of a diversified 
list of sound securities appears to occupy an ad 
tageous position. 
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The Week of November 29 to December 6: The trend of the 
Stock Averages turned irregular with the Volume of Sales and 
the Number of Issues traded little changed from the previous 
week. Brokers’ Loans continued to pursue the downward trend 
which began in mid-July. 
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The Trend 
Things 


Di gest and inter pretation 
of business and financial 
developments 


Considering the season of the year, re- 
cent movements of the important business 


Busi indices have been quite encouraging. The 

-suesea end of November has seen the rate of auto- 
Picture mobile production more than double from 


its low point of several weeks ago, the up- 
turn occurring two weeks earlier than it did last year. Coming 
statistics should tell of a continued upward trend for the in- 
dustry as a whole which should carry well into the year as 
one manufacturer after another gets his new models into 
production. Failure of steel mill operations to show any sig- 
nificant change from the 26-27 per cent level at a time when 
output normally is following a distinctly downward course 
encourages the expectation that the turn of the year will usher 
in a new period of expansion of production for the industry, 
although somewhat lower operating rates in the weeks im- 
mediately ahead would be neither surprising nor alarming. 
Thanks to the various Federal Works projects that are now 
under way, new building totals continue to run about 50 per 
cent above the extremely low levels of a year ago. Continua- 
tion of the PWA aid seems essential if building activity is to 
be sustained, for the money markets are still in no shape to 
supply the funds necessary for private initiative to engage 
upon construction operations of any magnitude. Little change 
has occurred in recent trends of electric power production, 
output holding about six per cent above the levels of this 
time last year and deviating little from the usual seasonal 
trend. About the same thing may be said of railway freight. 
Retail trade is holding up well, many merchants having 
closed what they report to have been the most satisfactory 
fall business in four years. According to mercantile authori- 
ties, “consumer resistance” to higher prices is waning with 
further expansion of general purchasing power and improve- 
ment is spreading to such luxury lines as jewelry, pianos, 
radios and other similar goods of non-essential nature. 


The bank statements appearing during 
recent weeks clearly tell that the old cam- 


Government ‘ 

R di paign for expansion of outstanding bank- 
efunding ing credit is being at least temporarily 
Looms abandoned. The Federal Reserve Banks, 


of course, virtually ceased their purchases 
of Government bonds several weeks ago, and for three suc- 
cessive weeks reporting member banks have shown contrac- 
tion of their loan and investment totals, the decline during 
that period amounting to $130 millions. In the place of in- 
flation of the credit structure which works too slowly to 
satisfy those who want immediate results, we have a con- 
tinuation of the Administration’s monetary policies having for 
their object a cheapening of the dollar. It must be admitted 
that with the passage of time the details of the Administra- 
tion’s program become no clearer. Leaving the RFC’s buying 
price of gold at $33.76 an ounce for six days convinced many 
that at least de facto stabilization was at hand, only to have 
a 9-cent increase in tne gold price announced last week. 
Washington circles are talking now of an eventual 55-cent 
dollar as being the Government’s goal. Raising the gold 
buying price ten or twenty cents a day would quickly place 
our monetary unit at that point, if speed were essential, but 
it is unlikely that a great deal of progress will be made in 
that direction during the next two weeks. Assurances con- 
tinue to emanate from Washington to the effect that no 
inflationary tactics (such as the printing of greenbacks) are 
contemplated to take care of the $700 millions December 
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15 refinancing. Consequently maintenance of Government 
bond prices not far from current levels would appear to he 
necessary if the refunding operation is to be a success, and 
in this light it would appear logical to expect little prior to 
the middle of the month that might further affect confidence 
and depress the market for Governments. Despite the de. 
valuation of nearly 40 per cent that has already occurred jp 
the dollar in the international exchange markets, it is evident 
from recent developments that stabilization at current levels 
would leave Government credit little impaired. Four con. 
secutive days of strength occurred in the Government bond 
market as a result of the failure to bid up gold, but last 
week the mere announcement of a 9-cent increase for gold 
was followed by wide declines in Government bonds. 


The decision a week ago of Knoxville 
voters to place the city in the public utility 
business in competition with existing facili- 
ties was not, in one way, surprising. That 
city has shown itself in the past to be in- 
clined toward prodigious spending for a 
municipality of its size, with the result that property taxes 
in the period from 1927 to 1932 have increased 529 per cent 
(as against 194 for Nashville and 164 for Memphis). The city’s 
per capita debt already is nearly $200, a figure more than 
twice that for Nashville and nearly twice that for Memphis, 
Thus, in view of past habits, it is not perhaps unnatural that 
the voters quickly seized upon another chance to spend money, 

Of course, it is impossible to predict what Congress may 
do in its coming session along the lines of appropriating 
more funds for PWA projects, but if we can assume that the 
present $3.3 billion fund will not be increased, it would seem 
that the Government’s beneficence in making an outright gift 
of 30 per cent of the cost of municipal electric plants does 
not constitute a serious threat to the utility industry as a 
whole, however awkward it might be for some individual 
companies. Apparently, only about half a_ billion dollars 
remain to be allotted from the original $3.3 billion fund; even 
assuming that all of it were to be used to build new compet- 
ing utility properties the amount is far too small to make 
any serious inroads into an industry which has a_ present 
worth of about $13 billions. 

With funds running out with which to set up cities in un- 
fair competition, with voters in most places none too eager 
to enter the utility business, with signs appearing of a turn- 
ing point at hand for utility company earnings, and with in- 
dividual units demonstrating ability to fully absorb the new 
three per cent tax on domestic electric bills without unduly 
reducing earnings, it would appear that public utility securi- 
ties have the worst behind them. Disposal at this point of 
sound issues in the utility group appears unwarranted, and 
the time should be closely approaching when expansion of 
one’s representation in the industry is justified. 


Utilities at 
Turning 
Point? 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel .mill activity, and merchan- 
dise miscellaneous and tess-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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Charts and How Use Them 


The first of a series of fourteen articles covering the interpretation of stock price movements 


price changes in the stock mar- 

ket realizes that they present 
constant opportunities for profits, but 
soon finds difficulty if he attempts to 
secure them haphazardly. When he 
has lost money the average person 
becomes dissatisfied and ends by say- 
ing that the market is purely a 
gamble or entirely run for insiders’ 


who has looked at the 


PART I 
By H. M. GARTLEY 


Author of “Working Tools for the 
Trader,” “Analyzing the Stock Mar- 
ket,” “Stock Market Studies,” etc. 


economic and financial conditions. 
Neither wide preliminary training nor 
elaborate facilities are needed to en- 
gage in such technical studies. Many 
traders and investors have found that 
by concentrating on the study of a 
few averages and individual stocks, 
they can keep very well informed and 
make substantial profits, without con- 
fusing themselves by attempting to 


profits. It is only human nature to interpret financial and economic news. 
do this rather than admit that his whole approach to Vv Finally, data of price changes and volume are available 
the problem of trading was wrong. The stock market simultaneously to all who can see a tape or read the 
offers no more reliable opportunity than any other field newspapers, so that all observers start from scratch in 
to make something for nothing, but it does offer real interpreting these data. 
opportunity of reasonable profit to those who are willing This is not to say that technical study is absolutely 
to seek guidance and study it properly. simple or requires only casual attention. On the con- 
The price changes on the Stock Exchange are by no trary it is complicated, demands close application, and, 
means wholly a mixture of manipulations and meaning- to obtain the best results, also requires the benefit of 
less fluctuations. The floor of the Exchange is the long experience. However, investigation will show that 
meeting-place of the thoughts and opinions, fears and for the average person better results are obtained in 
hopes produced in the minds of the investing public all types of market operations through technical study 
by economic and political conditions. Therefore the fluc- as compared not only to uninformed trading, but also 
tuation of prices is a sound subject for scientific study. to the economic and statistical approaches. 
The instruments developed for technical study are 
The Three Approaches to Market Study charts of price changes and volume of trading which 
reflect in the simplest possible form the interplay of all 
Essentially there are only three approaches to market the various economic, financial and psychological forces 
study; the economic, the statistical and the technical. acting on the market. Supply of and demand for stocks 
The economic approach requires years of study, con- are the final determinants of price movement and when 
stant scrutiny of a broad field and a trained mind for efficiently measured furnish all the necessary information. 
interpretation. Furthermore, economics is far from an 
exact science and many of the best authorities are widely How Charts Revee!l the Basic Trends 
at variance in interpreting the same phenomena, as is 
so extensively seen at the present time. Even the cor- When the market’s movements are charted, various 
rect interpretation of the economic trend is not always patterns, formations and trends appear, to the under- 
useful because while economic fundamentals do finally standing and interpretation of which the technical 
determine stock prices, the process is indirect. Price student applies himself. Of all such formations the 
fluctuations arise directly from conditions pertaining to basic ones which must be understood first are the trends. 
the supply of and demand for stocks and in these con- Three, or possibly four, types of trends are revealed. 
ditions fundamentals are only a part. Note the ascending trend on Chart No. 1. This 
The statistical approach also demands intensive train- represents the long term or secular trend, which was 
ing and years of experience to know which items in the believed by many economists to reflect the so-called 
vast amount of data presented are worth studying, and “growth of the nation line.” After the lows of the 
interpretation is as difficult as in the economic approach. 1850’s it was evident that the market was in a definite 
Furthermore, such data have been available to various long term upward movement. About 1925 great im- 
executives and officials before publication, so that in all portance was attached to this secular trend and widely 
probability when the public receives the information, the accepted long term investment theories were based upon 
market has already discounted it. it. But in 1928 the market decisively broke this trend 
The technical approach, on the other hand, is com- on the upside and likewise in 1931 on the downside. 
paratively simple and direct. It is the study of the The low of 1932 on this chart was about the same as 
market trend itself through price changes and volume that of 1896. 
figures and the duration of movements, representing the Observing the decline of 1929-32, one wonders whether 
combined effect of all the opinions on and influences of the “growth of the nation” trend will be resumed, and, 
360 
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if so, whether it will be at the same rate. Years of 
further observation will be necessary to decide these 
questions. In any event, the great length of time re- 
quired to get results from the secular trend and the 
much better results obtainable from following the other 
trends, make it unimportant to the technical student. 

The three basic trends of stock prices are the major, 
intermediate and minor. 

The major movements are plainly seen on the chart 
as the longer swings up and down (bull and bear mar- 
kets). Intermediate and minor trends will be shown 
on charts in subsequent articles of this series. 

Major trends have lasted for as little as 13 months 
and as much as 97 months. They are of greatest in- 
terest to large investors in equities who aim for sub- 
stantial profits through patient waiting. To the average 
man, however, the chief value of the study of major 
trends lies in the broad perspective thus obtained as 
to the major influences underlying intermediate and 
minor trends. 

Intermediate trends represent cycles of accumulation 
in bull markets and of liquidation in bear markets. 
Usually each cycle lasts for several months and consists 
of first, a gradual movement in line with the major 
trend; and second, a sharp and ordinarily brief cor- 
rection. Intermediate trends are best suited to the 
unprofessional trader because they develop slowly and 
do not require instantaneous decisions. If a correct 
position is taken early in such a trend, prices move 
to a level where the investor need not be concerned 


with minor reactions. In the latter stages of the first 
movement substantial profits accrue. Also, indications 
of a coming correction give the trader ample time to 
close out his position and collect his profits. 

The minor trends comprised of daily and weekly 
movements are most widely followed by market 
“dabblers” and are the cause of frequent and substan. 
tial losses. However, intensive scientific study has de. 
veloped methods for determining minor reversals quickly 
and accurately. Thus, the many pitfalls which have 
closed profitable operation in this field to all but veteran 
traders are being successfully avoided. 

Trend study is the keynote of sound investing and 
trading. Any student of price trends soon learns that 
practical necessity demands accurate trend judgment 
regardless of what securities are purchased. Instances 
of individual stocks or groups moving counter to the 
trend are insufficient to be of any real value to the 
trader who tries to get satisfactory results from the 
continual ebb and flow of prices. Only after the question 


of when to buy has been settled, need comparative study | 


be referred, to, to find out what is best to buy. 

The succeeding articles will take up the character. 
istics of major, intermediate and minor trends; their 
relation to each other; the working tools which are used 
in technical market studies; and, in general, the methods 
used in determining when to buy and what to buy, the 
understanding of which is absolutely essential to all 
traders and investors. 


Wall Street Facing More Reforms 


ALL STREET, that symbolic 

locality that is defined in the 

public minds as our national 
financial market, must groom itself for 
further reforms. This looms on the 
horizon as a certainty. It is coming 
in response to the evils, or if one 
wants to call them by the more charit- 
able word, mistakes, that the Missis- 
sippi Bubble of speculation of 1929 un- 
covered. Whatever: were the real 
causes responsible for this debacle, 
Wall Street is publicly blamed and ex- 
coriated for being largely responsible 
for it, and this general impression has 
been further fortified by the sensa- 
tional revelations of a backsliding 
from ethics and outright unmoral con- 
duct by some of its leading financial 
lights. Under such widespread con- 
demnation by an aroused public the 
Stock Exchange could hardly escape. 


Purging the Good 


Unfortunately the real Wall Street, 
as differentiated from its purely specu- 
lative phase, must share in this tem- 
porary eclipse from public confidence, 
but the ethical element is as keenly 
distressed over what has happened as 
is the public and is as eager for con- 
structive reforms as are the loudest 
and most vociferous reformers. it only 
fears that whatever controlling legisla- 
tion may be enacted may defeat its 
own purposes, if loosely constructed, by 
interfering with the free ana legiti- 
mate flow of financial and speculative 
currents. It would not want to see the 
source from which the nation’s capital 
requirements must emanate clogged 
through any misguided zeal. An in- 
stance of such a contingency is ap- 
parent in the new Securities Act. 
That piece of legislation has stifled 
the outlet for capital financing be- 
cause it compels honest and sincere 
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men to assume criminal and civil 
liabilities that might be incurred by 
acting as the keeper of the honesty 
of all who are associated with them 
in the financing. That provision has 
nullified this measure’s many excellent 
features, such as that commanding 
the fullest publicity on earnings, 
financial condition, and compensation 
for the underwriters. Had the bill 
stopped there and fixed the penalty 
upon proof of wrong doing no valid ob- 
jection could have been filed against it. 

To THE FINANCIAL WORLD the need 
for constructive reforms was evident 
long before the present Administration 
took cognizance of it. The nature of 
these needed reforms was outlined in 
several articles in which this publica- 
tion pointed out the pressing need for 
an association of investors to repre- 
sent the public’s interest in securities 
in the absence of any concerted effort 
on the part of financial circles, which 
should have been regarded as the 
public’s trustees, to take the initiative. 


These reforms have been outlined in 
“The Investors Platform,” appearing 
in every issue of THE FINANCIAL 
WorRLD, which will continue to publish 
it until at least the major portion of 
these reforms become an integral part 
of our financial morals and methods. 

Some reforms have already been 
inaugurated, including full publicity 
accompanying new offerings and the 
elimination of bank security affiliates. 
It has again and again been demon- 
strated that where banks have been 
permitted through such adjuncts to 
aid and join speculative groups ‘or 
underwriting syndicates they assume a 
dual réle inconsistent with conserva- 
tive banking and detrimental to the 
safety of their depositors. They can 
not serve two masters without sacrific- 
ing the interest of one of them, some- 
thing which the Senatorial investiga- 
tion has so forcibly proven. 


Are More Retorms Needed? 


Those reforms have only scratched 
the surface. Much work remains to 
be done before the whole _ financial 
system is revamped to a position where 
it can again recapture public’s con- 
fidence. But THE FINANCIAL WORLD 
also is sincerely of the opinion that 
the reforms should assume an intel- 
ligent and workable form, otherwise no 
permanent good can result. In a de 
sire to point them out for whatever 
assistance they may provide those to 
whom this monumental work will be 
assigned, it contemplates in this series 
a discussion of the various phases of 
the question and suggestions as what 
it believes should be done. In the next 
installment (to appear in an early 
issue) will be discussed the need for 
public directors as a check against in- 
sider’s operations of a nature inimical 
to stockholders and bondholders. 


THE FINANCIAL WORLD 
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VER since mid- 
1930, 
when the Bethle- 
hem Steel—Youngstown 


merger litigation re- 


rate of $109,000 per an- 
num. It even appeared 
that the road repaid its 
$25 millions indebted- 
ness to the RFC in order 
to be free from dicta- 


vealed the million dollar 
bonuses paid to Eugene 
G. Grace and other stag- 
gering sums disbursed to 
several other executives 
of the Bethlehem Steel 
Corporation, the public, 
and especially the in- 
yesting public, has been 
greatly concerned with 
recurring controversies 
over remuneration of 
corporation management. 
To a large extent this is 
a depression phenome- 
non, since neither the 
investing public nor the 
public at large concerns 
itself greatly with the 
rate of compensation of 
executives as long as everybody is feel- 
ing relatively prosperous, but in hard 
times, everyone has a natural tendency 
to consider large salaries and other 
emoluments both an economic and a 
social evil. 


High Salaries and the New Deal 


But the stockholder resentment typi- 
fied by the law suits brought against 
Bethlehem Steel and American To- 
bacco managements by disgruntled 
share owners, being more or less of a 
cyclical manifestation, is not as signif- 
icant as the rising tide of inquiry into 
management’s rewards on the part of 
many different agencies of government. 
There have been many indications since 
last March 4 that leaders of both State 
and Federal government now in power 
regard large perquisites as unsuitable, 
if not actually inimical to the New 
Deal. This is a logical development 
since studies of corporation salaries 
show that in those lines of enterprise 
which have already come under strict 
governmental regulation, the rewards 
of executives are generally much lower 
than in other fields where “rugged 
individualism” has ruled. Since the 
New Deal has advanced a long way in 
the direction of governmental control 
and regulation of all industry, and is 
expected by many political and socio- 
logical experts to travel much farther 
along the same road, it will not be 
surprising if the pressure to reduce 
the salaries of executives of large in- 
dustrial corporations and other types 
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Price Tags for 
Business Brains 


Hi gh salaried executives are on the Spot 
and must prove their worth to their 


stockholders 


of companies which have been rela- 
tively free from government control 
should increase steadily over the next 
year or two. 

Statistics of income, published by the 
Treasury Department, covering tax re- 
turns for the years 1928, 1929 and 
1930, show average total compensation 
of executives of manufacturing com- 
panies to have constituted about 16.8 
per cent of net profits, while the per- 
centage for officers of transportation 
and public utility companies averaged 
only 3.6. Even in 1929, there were few 
executive positions among railroad or 
public utility companies which com- 
manded total compensation of more 
than $100,000 a year. Although this 
may appear very large to a man hold- 
ing an important government position 
paying $12,000 a year or less, it is very 
moderate in comparison with the $4.7 
millions received in bonuses by Mr. 
Grace of Bethlehem Steel for the five 
years ended December 31, 1929, and the 
total compensation of $2.9 millions re- 
ceived by President George Washington 
Hill of the American Tobacco Com- 
pany for the five years ended Decem- 
ber 31, 1930. Considering the ability re- 
quired and the responsibility involved, 
the salaries of between $25,000 and 
$100,000 per annum received by most 
of the major executives of large rail- 
road and public utility companies do 
not seem unreasonably large by way of 
comparison. 

However, many railroad salaries have 
been reduced in the last two years be- 
cause of the pressure applied by gov- 
ernment officials. Federal Coordinator 
of Transportation Eastman has “sug- 
gested” that “reasonable adjustments” 
be made “in view of prevailing condi- 
tions,” with the result that the maxi- 
mum current railroad salary is now 
$60,000 per year. For a time, the 
Pennsylvania Railroad showed ‘no dis- 
position to comply with this request, 
and President Atterbury of this road 
continued to receive his salary at the 


tion. However, before 
much time elapsed, the 
salary of the executive 
head of this huge rail- 
way system was reduced 
to $60,000. Numerous 
other reductions’ in 
railroad salaries were 
made, and although the 
effect upon total rail- 
road expenses has been 
negligible, the Coordin- 
ator justifies the action 
on the basis of its “psy- 
chological importance.” 

In view of the fact 
that that regulation of 
electric and utilities 
is largely under the 
jurisdiction of state regulatory officials, 
the situation in this field is not exactly 
comparable to the relationships exist- 
ing between the rail companies and 
Federal] officialdom. But in a number 
of states the pressure for reductions in 
utility company salaries is increasing. 
If the scope of Federal control over 
public utility companies is widened, as 
appears rather likely, there may also 
develop pressure from this quarter for 
salary cuts. Since utility salaries, on 
the average, are by no means exorbi- 
tant, and since privately owned util- 
ities have not been made eligible for 
Federal financial aid, such pressure 
might not be so effective as in the case 
of the railroads, which have had to 
turn to the Government for large loans. 
A recent reduction in the interest rate 
on RFC loans to the railroads was 
conditioned upon acquiescence in the 
policy of reducing major executives’ 
salaries. 


First Steps Taken 


Since so much emphasis has been 
placed upon the salary question in re- 
spect to Government regulated com- 
panies whose officers’ compensation 
was relatively modest, it is easy to 
visualize what sweeping changes might 
be effected in industrial company 
salary schedules if the current trend 
toward Government regulation of in- 
dustry should continue over any great 
length of time. Not much progress in 
that direction has been made thus far, 
but the first step has been taken. The 
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Senate has called for salary schedules 
of “each corporation engaged in inter- 
state commerce having capital and/or 
assets of more than a million dollars 
in value, whose securities are listed on 
the New York Stock Exchange or the 
New York Curb Exchange.” Recalling 
how revaluations of Senate investiga- 
tions have resulted in resignations of 
million dollar executives and abolition 
of fancy fees, it appears quite possible 
that publicity alone may suffice to 
bring about numerous salary adjust- 
ments among industrial concerns. 

It is useless to attempt to find a 
“rule of thumb” which will determine 
reasonable salaries for corporation ex- 
ecutives since there are so many vari- 
ables in every situation. A man who 
might be almost worthless to one com- 
pany might nevertheless be worth 
many thousands to another concern, 
even in the same general industrial 
group. It appears probable that any 
attempt on our part to settle the con- 
troversy as to what constitute the rea- 
sonable limits of compensation of exec- 
utives would be fruitless, but a number 
of general principles in regard to 
security holders’ rights as against cor- 
poration management may be enun- 
ciated. 

The extremists who hold that man- 
agement is entitled to all surplus 
profits after stockholders have received 
a reasonable return (generally set at 
6 to 8 per cent on book value of their 
investment) does not appear valid. It 
neglects the fact that stockholders 
carry large risks attaching to the 
equity, and that consequently, they are 
entitled to large returns in good years 
in order to compensate them for reduc- 
tions or complete elimination of return 
in depression years. There is no doubt 
some merit in Mr. Schwab’s theory 


that the incentives to management pro- 
vided by the Bethlehem bonus system 
bring out the best executive talent. 
But when one remembers that Bethle- 
hem paid almost $7 millions in bonuses 
{nearly half of which went to the 
president) in the years 1925 to 1928, 
inclusive, while the common stock- 
holders received exactly nothing in 
dividends, it is difficult to refute the 
argument of certain militant stock- 
holders of this company that they have 
been subjected to a gross injustice. 

The most unfortunate aspect of the 
Bethlehem and other revelations has 
been the fact that huge payments have 
been made to executives without the 
knowledge of stockholders. It seems 
clear that, especially in respect to large 
bonuses, stock options, and special fees 
for management, the owners of the 
business should always have an oppor- 
tunity to approve or reject such pro- 
visions after receiving timely and com- 
plete information. They should not 
have to wait for litigation or Senate 
investigations to reveal the unusually 
large compensation received by officers. 
Sometimes the information reaches 
stockholders only after irreparable 
damage has been done. Security 
holders of Paramount Publix first 
learned of the huge bonuses paid to 
executives of that company in 1929 
and 1930 when the information was 
brought out in bankruptcy hearings. 

Another practice which calls for 
severe condemnation from both the 
public at large and stockholders is that 
of raising salaries of major executives 
during a depression, while wages of 
other employees are being reduced and 
dividends pared or omitted. Such prac- 
tices have been revealed in a number of 
recent investigations made by the state 
authorities. 


v 


There are two concepts of service jn 
an executive capacity in a corporation 
in which there is a large public inte. 
est. One is that such service is pri 
marily an opportunity to build up 4 
large fortune; the other is that an able 
executive should be satisfied with g 
moderate salary, obtaining his chief 
reward in the satisfaction derived from 
the contemplation of a good job wel] 
done. Mr. Eastman’s advocacy of Goy. 
ernment ownership for railroads jg 
based upon his conviction that there 
are many well qualified executives who 
hold to the latter view. A. E. Morgan, 
head of the Tennessee Valley Author. 
ity, holds the same opinion. A recent 
incident indicates that not all men of 
this type are already working for the 
Government. In contrast to the mil- 
lions received by Mr. Hill of American 
Tobacco, the head of the Axton-Fisher 
Tobacco Company, a much smaller but 
very successful company, is paid only 
$10,000 a year. A recent suggestion 
by a stockholder that an increase was 
in order was rejected by Mr. Axton, 
who stated that any increases in com- 
pensation in his organization would 
start at the bottom, not at the top. 

Human nature being what it is, these 
two conflicting concepts will both con- 
tinue in any state other than that of 
pure communism, with the fortune 
hunter probably in the majority. But 
the New Deal will apparently tend to 
eliminate some of the inequalities, and 
if it does not go so far as to destroy all 
individual incentive, the net results 
may be decidedly beneficial for the 
stockholder and also the owner of fixed 
income securities. It seems reasonable 
to suppose that it would take much 
more than disappearance of a million 
dollar a year compensation to destroy 
the initiative which makes for progress, 


Five Non-Dividend Preferred Stocks 


shrinkage and in many cases 

complete elimination of corporate 
earnings during the past year or two 
has been suspension of dividend pay- 
ments to common and preferred stock- 
holders. Such a contingency is pro- 
vided for in the larger number of 
preferred issues by the provision that 
requires that all dividends, computed 
at the reguar annual rate, must be 
taken care of before payments can be 
made upon the common stock. The im- 
provement in corporate earning power 
which is now under way suggests that 
the point is not far distant when pre- 
ferred dividend accumulations will re- 
ceive the consideration of many man- 
agements. In cases where potential 
earning power is large and only 
moderate accumulations exist, it ap- 
pears reasonable to assume that ar- 
rears will be fully cleared up by pay- 
ments in cash, a_ possibility which 
prices for many preferred stocks do 
not fully refiect. From the more 
promising non-dividend preferred is- 
sues, five have been selected. 


A DIRECT result of the drastic 


4 AMERICAN LOCOMOTIVE 7 per cent 
cumulative preferred (par $100) con- 
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stitutes sole preferred stock capitaliza- 
tion, is preceded by no funded debt and 
has priority over the common stock as 
to cumulative dividends of $7 per share 
per annum. Unprofitable operations of 
this business resulted in omission of 
preferred dividends in the final quarter 
of last year and at the end of 1933 
accumulations will amount to $8.75 per 
share. Net loss in the current year is 
estimated at approximately $2 millions 
compared with net loss of $4.6 millions 
in 1932. Recent rate of improvement 
in operations indicates that profitable 
basis should be realized some time 
during 1934. As the company had 
cash and equivalent of $10 millions at 
June 30, 1933, or slightly in excess of 
three times total preferred stock divi- 
dend accumulations, elimination of 


operating losses and continuing favor- 
able outlook should result in some dis- 
bursements for the account of arrears 
during the coming year. 


4 AMERICAN WOOLEN 7 per cent cumu- 
lative preferred (par $100) has pref- 
erence over the common as to assets 
and $7 cumulative dividends. No pay- 
ments have been made on this issue 
since April 15, 1927, and accumula- 
tions at the end of this year will 
amount to $47.25 per share compared 
with present market price of around 
$52 per share. Reflecting changes in 
management and completion of a com- 
prehensive program of rehabilitation of 
plants and equipment, the year 1933 
promises to produce a net profit of 
around $3.3 millions, the first since 
1928, and equal to about $8.25 per 
share of preferred. The company is 
in a strong financial condition with 
current assets 18.6 times current liabil- 
ities and appears to be rapidly attain- 
ing a position where some action can be 
taken in reference to back dividends on 
the preferred. However, neither poten- 
tial earnings nor cash resources sug- 
gest that full arrears will be made up 
by cash payments and accumulations 
will probably be cleared up by a com- 
bination of cash and common stock 
dividends or only stock dividends 
alone. 
(Please turn to page 557) 
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4American Water Works & Electric — 


Utility Bellwether 


ing signs of improvement in the 

electric light and power industry 
came on April 29 of this year when 
American Water Works & Electric re- 
ported output of electricity for the 
week ended on that date up nearly four 
per cent over the corresponding 1932 
week. The entire industry showed a 
decline of about two per cent for the 
corresponding period but in the follow- 
ing week a gain of one-half of one per 
cent was recorded by the entire indus- 
try. The gradual recession in power 
output of this company which began in 
the week of July 29 likewise presaged 
similar results for the industry as a 
whole, although on a much more re- 
stricted scale. During recent weeks, 
power production of the company has 
shown a tendency to become stabilized 
at a level approximately 15 per cent 
above a year ago, whereas total produc- 
tion of electricity remains at approxi- 
mately five per cent above the levels 
of the corresponding 1932 period. 

This expansion in power output of 
the company has naturally been accom- 
panied by a moderate improvement in 
earnings, although upon a_ rather 
limited scale as there is very little 
profit in the wholesale power which 
until] recently has made up the larger 
portion of the increase. The relation- 
ship between power output and con- 
solidated net earnings is revealed by 
the following table. 


Or: of the first and most hearten- 


An attractive 
moderately priced stock 


Electric Bal. after 
onth output tax.(000 
1933: M-K.W.H. Gain omitted) Gain 
Oct. ....142,649 16% $1,792 5.5% 
Sept. ....144,253 24 1,901 8.2 
Aug. ....161,25 48 1,945 13.5 
July ....159,790 44 1,957 14.1 


Thus it is seen that the trend of 
earnings is influenced directly by power 
output although not to the extent that 
might be supposed. Had the gain in 
output been well balanced among the 
wholesale, commercial and domestic 
classifications, a more direct relation- 
ship between K.W.H. output and earn- 
ings would prevail. 

October results should set at rest 
rumors that the improving trend of 
utility earnings would be halted by in- 
creased taxes and higher operating ex- 
penses as a result of adherence to 
the NRA codes. For the month of 
October, 1933, gross revenues amounted 
to $3.6 millions, a gain of $137,000 or 
about four per cent over the same 
month of last year. Operating ex- 
penses, maintenance and taxes last 
October amounted to $1,867,612, ‘an 
increase of $44,000, or 2.4 per cent. 
Operating expenses in October were 
about $16,000 less than in the month 
of August, when neither the three per 
cent tax nor the higher NRA costs 
applied. In October the $137,000 in in- 


creased revenues cost the company an 
additional $44,000, leaving a $93,000 net 
gain in earnings for the month. Thus 
the disaster which was visualized for 
the utility companies as a result of the 
NRA and the new tax has not ma- 
terialized, at least for this company. 
The low point in earnings for any 
recent 12 months period was recorded — 
in the year ended April 30, 1933, when 
98 cents per common share was shown. 
This compared with earnings of $1.06 
in the 12 months ended March 31, and 
99 cents in the 12 months ended May 
31. The rising trend in output and 
earnings since April of this year has 
more than off-set the decline which 
characterized the closing months of 
last year. Net available for the com- 
mon stock for the 12 months ended 
last October 31, of $2.4 millions, equal 
to $1.37 per share of common, is the 
most favorable of any 1933 period and 
compares with net of $2.5 millions, or 
$1.44 per share of common, realized 
in the calendar year 1932. It appears 
likely that American Water Works will 
be among those few companies—pos- 
sibly the only public utility holding 
company—which will report larger 
earnings for 1933 than for 1932. 
While power output of American 
Water Works as well as the industry 
as a whole has shown a tendency to 
decline during the past three months, 
concomitant with declining demands 
(Please turn to page 556) 
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ROADLY speaking, there are 
Brvee fundamental economic fac- 
tors which have hampered the 
coal industry in the past and which 
despite all efforts of correction seem 
likely to continue to exert some degree 
of adverse influence. These may be 
listed briefly as overproductive ca- 
pacity with its attendant internal com- 
petitive ills, an evergrowing competi- 
tion from other energy sources, and an 
increasing economy in the use of fuel. 
The overproductive capacity has been 
perennially the stimulating cause of a 
mounting over-production whenever 
conditions have brought about a rising 
price structure. The factors of ex- 
ternal competition from other fuels and 
the increasing efficiency in the use of 
fuel are, of course, operative on the 
demand side of the supply and demand 
equation and tend to aggravate the 
tendency to over-production which is 
inherent in a large excess capacity. 
These conditions are not peculiar to 
this country alone, being found through- 
out the world coal industry, but they 
have been particularly noteworthy in 
the United States since the war period. 
The increase in efficiency in the use of 
fuel has been a particularly marked 
trend in the bituminous industry, the 
most notable phase of it being the 
sharp advancement in the rate of 
efficiency of conversion of the energy 
of coal into electric power. In the 
anthracite industry there has been a 
greater efficiency because of a better 
grade of product resulting from more 
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se ONEY floated the Romans off 
M the firm ground,” wrote a stu- 
dent of ancient history, attrib- 

uting the fall of the once mighty 
Roman Empire to the inefficiency of its 
monetary system, which was charac- 
terized by a long course of currency 
debasements connected with frauds and 
widespread corruption. First resorted 
to during periods of national stress 
and wars, it later became the favored 
method of replenishing an empty treas- 
ury. The practice had the theoretical 
support of the Roman jurists, who re- 
garded money simply as a creation of 


the state or whoever ruled the nation. . 


On this theory, they also held the view 
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of mining and pre- 
paring the coal and also partially as 
a result of a campaign to increase con- 
sumer good-will through education of 
the general public to a proper and 
more efficient utilization of coal for 
domestic heating purposes. On _ the 
basis of the results already achieved 
in relation to the approach to a theo- 
retical maximum of efficiency in util- 
ization, it would appear that the in- 
dustry has already undergone a greater 
degree of restriction of demand than is 
likely to be suffered in the future from 
this cause. 

The growth of competition from 
other sources of energy has been a 
much greater factor in the restriction 
of aggregate demand in both anthracite 
and bituminous divisions than has been 
the increase in efficiency of utilization. 
There has been an enormous éxpansion 
in consumption of fuel oil and motor 
fuel in which the ease of transporting, 
the smaller bulk relative to energy 
value, and the adaptability to mobile 
power installations have been the char- 
acteristics primarily responsible for 
their great strides. Although water 
power and natural gas have continued 
to be much more restricted in their 
area of economic distribution, the im- 
provements which have been achieved 
in long distance electrical transmission 
and in long distance natural gas pipe 
lines have increased their utilization 
materially, with a corresponding re- 
striction of effective areas of competi- 
tion of coal. 
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These fundamental adverse economic 
factors have been temporarily sub- 
merged by the rising trend of demand 
which has accompanied the general 
economic improvement of 1933. Fur- 
thermore, the NRA is attempting to 
control in so far as possible some of 
these adverse factors, particularly those 
having to do with destructive competi- 
tive practices within the industry. 
Under the administration of the coal 
codes, the net result will probably be 
higher costs through a higher average 
wage level, accompanied by increased 
prices to the consumer which may per- 
haps more than offset the increased 
expenses. The establishment of mini- 
mum prices, however, puts a definite 
limitation upon the freedom of action 
of the industry in meeting the com- 
petition of other fuels and might con- 
ceivably handicap its efforts to hold 
its present markets or to regain some 
of its lost consumption. The final out- 
come of this situation would of course 
depend somewhat upon the trend of 
prices in general and upon the effects 
of the NRA on competing products. 

- With this background in mind one 
can hardly escape the conclusion that 
the coal stocks as a group continue, 
as they have for many years, in a 
relatively less favorable position than 
the representatives of many other in- 
dustries, which are in a position to 
benefit as much or more through the 
recovery program, but which are not 
handicapped by the same fundamental 
economic difficulties. 


of Cameos 


Il. The Roman Empire 


that prices couli be controlled by legal 
enactments, and therefore we find 
many instances of the Romans “legal- 
izing” the value of money. 

The first metal money used by the 
Romans was the “as,” represented by 
a copper rod one Roman foot long and 
a Roman inch in diameter. With the 
introduction of silver in 269 B.C., the 
monetary system changed to a double 
standard. Later with the expansion 
of the Roman dominions gold came into 
commercial use as a medium of ex- 
change and copper was reduced to a 
token coinage. 

The oldest documentary evidence of 
inflation legislation is the Lex Flaminia 


enacted during the second Punic War 
in order to provide funds to finance 
military operations when Hannibal 
was marching upon Rome. By this 
law the as was halved in weight, and 
the framers of the Thomas Amend- 
ment might have taken this piece of 
early legislation as a model in creating 
the authority to cut the weight of the 
dollar in half. 

The Lex Flaminia set a new prin- 
ciple, according to which the coin was 
merely a_ sign to which legislative 
action could give a fictitious and arbi- 
trary value. It thereby opened the 
road to further debasements, which in 
the course of the centuries each time 
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became more drastic and more bold. 
One of the direct results of this mone- 
tary policy, which fundamentally is 
nothing but a hidden tax, was a great 
impoverishment of large masses of the 
people and the creation of the prole- 
tariat class. On the other hand, it 
facilitated the amassing of tremendous 
fortunes in the hands of the few who 
managed to place their possessions in 
stable values. These unhealthy social 
conditions created by a false monetary 
system wrote their record into Roman 
history in the so-called Social Wars 
embracing the period from 170 to 46 
B.C. 

However, Rome in some way mud- 
dled through, as during this same pe- 
riod attention was diverted to the 
expansion policy and the foundation of 
the tremendous Roman Empire. Though 
costly, these wars of conquest gener- 
ally turned out to be good business for 
the Romans. They brought new wealth 
to the empire’s capital, at least as long 
as the conquered provinces could meet 
the exigent taxes and levies imposed 
by the Roman rulers. 


On the other hand, the growing costs 
for military purposes and the lavish 
and extravagant expenditures of the 
Roman emperors forcibly caused a 
continuance of the inflationary policies 
through the debasement of the coins. 
The silver denarius which at the begin- 
ning of the rule of Nero (37-68 A.D.) 
contained 99 per cent of pure silver, at 
the end of his reign was already dete- 
riorated with 10 per cent alloy. Under 
Trajan (56-117) and the Antonines 
(121-180), which period is called the 
golden age of the empire, the alloy 
content increased to 25 per cent. 

The rate of debasement reached its 
peak under the extravagant Caracalla 
(212-217 A.D.), who with his unlimited 
new issues of denarii reduced their sil- 
ver content to a mere five per cent. 
Under his successors this Roman 
standard coin, which originally con- 
sisted of 99/100 silver, was further 
debased to contain only two per cent 
of the white metal. Political anarchy 
and the great economic crisis during 
the third century were the conse- 
quences of this inflationary policy. 
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Gold, which after the Social Wars had 
been added to the monetary system, 
completely disappeared from circula- 
tion and was hoarded. Commerce and 
trade experienced an unprecedented 
collapse as sound money—the lifeblood 
of business—had been drained away 
and substituted by valueless coins 
which at one time were issued already 
packed in bags and passed along un- 
opened just as a decade ago were bun- 
dles of depreciated German marks. 
This era of excessive monetary infla- 
tion finally resulted in the downfall 
and disintegration of the Roman Em- 
pire which once ruled the entire then 
known world. The hoarding mania has 
benefitted only the coin collectors, and 
is responsible for the well-preserved 
and almost complete collections of 
Roman gold coins exhibited in our 
present day museums. 
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The next article of this series will 
deal with the Spanish Empire and its 
experience with inflation during its pe- 
riod of world dominance. 


Bond Market Fluctuates With the Dollar 
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Finance Corporation’s buying rate 

for gold last Tuesday, after a 
week of stability, brought at least a 
temporary end to the recovery in the 
market for U. S. Government and cor- 
poration bonds which the stable gold 
rate had motivated. This incident 
shows clearly that, until the Adminis- 
tration effects at least a de facto 
stabilization of the dollar, the market 
for high grade bonds may be subject 
to wide price fluctuations and rapid 


Tin increase in the Reconstruction 


price changes in either direction as the, 


monetary winds blow hot and cold. 
These rapid price changes are not 
necessarily significant; there is no as- 
surance that the movement of a few 
days, or even a few weeks, indicates 
a trend toward a permanent change in 
the status of bonds, either in the high 
grade or the speculative category. 


Much more definite indication of the 


nature of the Administration’s long 
term monetary policy is necessary be- 
fore the logical trend of the bond mar- 
ket can be determined. 

The only really serious threats to 
the fundamental position of high grade 
bonds are found in the possibilities of 
an extreme rise in the general price 
level, or the development of demoral- 
ized economic conditions such as to 
make impossible the payment of in- 
terest, sinking fund, and principal in 
dollars. Large scale printing press in- 
flation might create either condition, 
renewed deflation might easily produce 
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the latter one. We must not lose sight 
of the fact that the aim of the Admin- 
istration is not to effect an extreme rise 
in the price level such as would largely 
impair the purchasing power of the 
bondholders’ dollar, but to bring about, 
if possible, an orderly rise in prices to 
the 1926 level. Success in attaining this 
objective would not necessarily bring 
about any material decline in prices 
for high grade bonds. It must be 
remembered that very substantial parts 
of the current. large commitments in 
bonds were made at times when prices 
of commodities, manufactured goods 
and services were at 1926 levels or 
even higher. The general level of 
bond prices in 1926 was substantially 
higher than that which now prevails, 
and the Administrations’ goal is the 
attainment of the 1926 price level for 


goods. After that level is attained, 
it is proposed to keep the purchasing 
power of the dollar steady, as far as 
possible. 

Assuming that this program is suc- 
cessful, the results would in the long 
run be decidedly beneficial for bond 
investors, rather than otherwise. Con- 
sequently, the recent weakness in the 
market for bonds of good quality must 
logically be ascribed to fears that 
failure of the Administration’s policy 
will lead to unrestrained currency in- 
flation, as Dr. Sprague and others 
have predicted. But the apparent fore- 
casts of the market, in its short term 
swings, have been wrong many times 
before, and the trend of bond prices in 
the past few weeks may prove to be 
due to widespread misinterpretation of 
the present situation. 


Call Redemption 
Issue Amount Price Date 
American Sugar Refining Co. 6s, 1987............ $2,000,000 102 dan. 2, 1934 
Cudahy Packing Co. first 58, 1946 ...........00085 283,900 102 — 1, 1933 
Dutch East Indies Gs, 2,480,000 Jan. 1, 1934 
Federal Compress & Warehouse Co. 6s, 1938-40..... 95,000 1023-1033 Jan. 1, 1934 
Harrisburg Bridge Co. first 6s, 1945.............. 64,500 102 Dec. 1, 1933 
Hungerford Brass Co. first 5s, 1933-40.............. Entire 100 Jan, i, 1934 
International Investing Corp. deg. 6s, 1954........ Entire 100 Dee. 15, 1933 
Iowa Electric Light & Power Co. 7s, (Aug. 1) 1934.. Entire 1003 Dee. 1, 1933 
Puerto Rico San Juan Harbor Development 4s, 1942. . 30,000 100 Jan. 1, 1934 
United Steel Works tp. (Germany) 63s, on 408,000 +100 Dee, 1, 1933 
Wilmington Trust Building Corp. first 5s, 1940. 257, 000 102 Dec. 1, 1933 


*Payable at gold premium if presented in Amsterdam before December 28, 193 
tIn view of transfer restrictions, funds for payment have been deposited in eichs- 


marks in Germany. 
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tressing market action of stocks 

of public utility holding com- 
panies resulting in large part from 
direct and indirect effects of the Gov- 
ernment’s plans for Muscle Shoals and 
other phases of the Tennessee Valley 
development program, and the major 
declines in market prices of most mort- 
gage bonds of utility operating com- 
panies located within the transmission 
area for Government-generated Ten- 
nessee Valley power, there is ample 
justification for the view that the 
fulfillment of Senator Norris’ dream 
is destined to be very costly to private 
capital and deleterious to the investing 
public’s interests. What is not so 
widely recognized is the fact that, at 
least in some small degree, the in- 
jurious effects upon public utility 
securities will be offset by benefits 
derived by other types of companies 
whose securities are widely held by 
individual and institutional investors. 


CC mark the generally dis- 


Tob Raw Materials for T. V. A. 


. The Tennessee Valley project as em- 
bodied in the bill passed last May is of 
much wider scope than the earlier 
plans for the development of Muscle 
Shoals. It provides not only for gen- 
eration and distribution of. electricity 
and manufacture of nitrates, but also 
a comprehensive plan for development 
of the Tennessee River Valley, includ- 
ing flood control, use of the Tennessee 
River for navigation purposes, and im- 
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Beneficiaries of 


. A discussion of the possibilities of Muscle 
Shoals and a selection of the securities which 
should benefit from the development 


provement of the “marginal lands” in 
the area through reforestation and 
improvement of agricultural conditions. 
The scheme also envisages development 
of new industrial centers using cheap 
electric power. Just how far this 
ambitious plan will be carried remains 
for the future to disclose, but it is 
certain that many millions of dollars 
of Government funds will be expended. 
The expenditures will mean a large 
volume of business for railroads, manu- 
facturers of building contractors’ and 
road builders’ materials and equip- 
ment, wire and cable, and possibly 
manufacturers of electrical equipment. 

Since the various manufacturing 
enterprises affected are highly com- 
petitive, it is difficult to predict how 
much additional business will be ob- 
tained by individual units. In the case 
of the railroads, it is clear that certain 
companiés will benefit. The railroad 
system which has most mileage in the 
Tennessee Valley is that of the South- 
ern Railway; the Southern and its in- 
directly controlled subsidiary, the Cin- 
cinnati, New Orleans & Texas Pacific, 
will receive the major part of the 
railroad traffic created by work on the 
Tennessee Valley project. The Ten- 
nessee Central, a relatively small road 
running from Hopkinsville, Ky., and 
Nashville, Tenn., to the Valley area 
in eastern Tennessee, will probably 
also benefit to some extent, as will the 
Louisville & Nashville and its sub- 
sidiary, the Nashville, Chattanooga & 
St. Louis. 


Southern Railway's Position 


The benefits will probably be most 
direct in the case of the Southern 
Railway, which has already con- 
structed a spur to the Cove Creek dis- 
trict near Knoxville to facilitate the 
transportation of materials for the 
Cove Creek dam, the first major con- 
struction project undertaken by the 


Tennessee Valley Authority. The Cove . 


Creek dam on the Clinch River is 
being constructed for the purpose of 
“increasing and regulating the flow of 
the Clinch River and the Tennessee 
River below, so that the maximum 
amount of primary power may be 
developed at dam Number Two 
(Muscle Shoals) and at any and all 
other dams below the said Cove Creek 
dam.” Provision has also been made 
for a hydro-electric installation of at 
least 200,000 H.P. at Cove Creek. 
While the Cove Creek dam in itself 
is a large engineering project, it is 
evidently only the first step in a very 


extensive program. Over a period of 
several years, the railroads mentioned 
above should obtain substantial addi- 
tional traffic as a result of the work 
of the T. V. A., especially the Southern 
Railway. While, in view of the size 
of the Southern Railway system, the 
Tennessee Valley work alone would 
probably not be sufficient to effect any 
major change in the status of the 
company’s securities, or to place the 
common stock definitely in the group 
of attractive railroad speculations, the 
influence may weigh significantly in 
the balance at a time when the road 
is very much in need of additional 
traffic and earnings to strengthen its 
financial position. 


An Inactive Beneficiary 


The other railroads mentioned, with 
the exception of the Tennessee Central, 
are in very strong position. This car- 
rier’s securities are inactive, although 
its bonds are listed on the N. Y. Stock 
Exchange. The first 6s, 1947, cur- 
rently selling on a very high yield 
basis, appear to have moderate attrac- 
tion as a speculation. 


Che Investors’ Platform 


EFORE the investing public can 

feel assured of the existence 

of the fullest measures for its 
protection, THE FINANCIAL 
believes necessary, and it insists 
upon, the adoption of the essential 
reforms outlined in the following 
platform. The more insistent that 
investors are for the inauguration 
of these reforms, the more quickly 
will the day arrive when these 
safeguards will become a part of 
our financial structure: 


I. Public Directors 
II. Independent Audits 


III. Complete Reports to 
Stockholders 


IV. Trading Reforms 


V. Independent Protective 
Committees 


VI. Full Publicity on Secur- 
ity Offerings 


THE FINANCIAL WORLD 


Wee) 


COLUMN 


One after the other the old line 
sound money standpatters are walking 
out on the President—Barney Baruch, 
Paul Warburg, and now the latest re- 
eruit, Professor Sprague, some years 
ago of Harvard, but more recently 
economic adviser to the Bank of Eng- 
Jand until he was asked to attach him- 
self to the Treasury Department. 


None of them can see any advantages 
in the gold control program of the 
President; and the most vociferous one 
of them all, the dignified Harvardian 
sage, even goes so far as to assume the 


role of an alarmist at the prospect’ 


that the President might persist in 
sticking to his guns. He can only 
visualize destruction to the credit of 
the Government and the inauguration 
of uncontrollable inflation that would 
lead almost to the crisis that Germany 
reached when she resorted to printing 
money. 


Ir Is just as well that this wide open 
break between the old orthodox money 
school and the new theorists has oc- 
curred several months before the con- 
vening of Congress, permeated as that 
body will be with wild-eyed inflation- 
ists. Keen discussion of their views 
in the public forum may serve to edu- 
cate the populace on our vital currency 
problem and make it more articulate 
in demanding sane legislation. 


Ir Is difficult to judge reasonably the 
merits of this keen discussion of our 
methods of controlling our currency 
through the purchase of gold in the 
world market, in the absence of any 
specific statement of his intentions and 
aims by the President. It appears, 
however, that the criticism is largely 
of an anticipatory nature, which may 
or may not prove correct in the final 


outcome. 


Wuen the President in his radio ad- 
dress declared himself for a managed 
currency he pointedly stated it was 
largely experimental. If it did not 
work he would try other means to lift 
prices back to the 1926 level, until he 
found a method that would turn the 
trick. Up to the present moment there 
is nothing in the President’s expressed 
views that could be accepted as mark- 
ing him as an advocate of green- 
backism. 


O N THE contrary, his pre-election 
utterances and political pledges plainly 
distinguish him as whole-heartedly an 
advocate of sound money and a firm 
defender of the Government credit. 
His position in this respect, unless his 
views have turned completely topsy- 
turvy, make it rather difficult to jus- 
tify some of the animadversions now 
heaped upon him by the gold bloc. 
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Ir IT is his 
aim in the end 
to stabilize our 
currency on 
such a_ basis 
that it no 
longer will be 
subject to vio- 


lent fluctuations, then it can hardly be | 


said that he is in essence departing 
from a sound money policy. 
worldwide precedent to point to that he 
is doing no more than other continental 
powers have done in order to bring 
their monetary policies within the 
range of current conditions. Few will 
deny that the urgency of the situation 
left no other course open. 


Wuen England was forced off the 
gold basis, the pound floundered 
around in an unsettled manner until 
the government found it necessary to 
establish an equalization fund _ to 
smooth out the fluctuations of sterling 
in the foreign exchange markets. 
France, under the able management of 
Poincaré, had to allow the franc to 
adjust itself before undertaking his 
program of stabilization. 


W uen we turn to Sweden’s success 
in controlling her currency, the Presi- 
dent’s stoutest defenders find more 
than a justification for his procedure. 
Nor should we overlook the vital weak- 
ness in our stand for gold, when the 
rest of the world was deserting it. 
What it led to was the dumping of 
goods in our market and the adding to 
our economic dislocation. We were 
finally forced to defend our industry 
and our financial integrity against 
such sabotage. 


Tue gold standard is more or less a 
fetish, since there is obviously not 
enough gold in the world for complete 
currency coverage. It is more or less 
confused with the term sound money, 
whereas the soundness of money is de- 
termined by the degree of confidence 
which the people repose in it. The best 
example of this fact is the faith of 
English people in the pound sterling, 
where it is no longer convertible into 
gold and when the government pos- 
sesses less than a billion dollars of the 
yellow metal to back up many billions 
of outstanding sterling money. 


Ir MUST be remembered when analyz- 
ing the President’s currency program 
that he confronts a difficult task. He 
has been given dictatorial powers by 
Congress that would have enabled him 
to use the wildest form of inflation, of 
which so far he has not availed him- 
self. To read his mind by his actions, 
one might suspect that he wants to be 
in a position to point out to Congress 
that the printing press cannot succeed 
as well as a sound currency in bring- 
ing about prosperity. : 
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By EuGene Katz 


The President and a few of his closest 


Form of associates alone know the direction in 
Red ‘ which he intends to take this nation 
emption monetarily, but on December 15 when 
Dec. 15? $700 millions of Government obligations 


require refinancing we will be able to 
make an approximation. It is improbable that they will 
be publicly refunded at the customary low interest 
rates. Government bonds of all series are down and 
the Federal Reserve has virtually ceased to buy them 
in support of the market. The intention was to let 
them drift to their natural level but later the Government 
intervened and steadied the decline. It would have been 
a good test of what the public thought of the nation’s credit. 
Meanwhile the class last reached by the depression is 
audibly frightened. 

The Treasury has cash balances in the banks of $1.3 
billion and deposits of about $1 billion of Postal Savings. 
This could be diverted to redeem the $700 millions. If that 
were done it would tend to prove that the President is 
inclined to sound money and that there are prospects of 
nearby stabilization of the dollar. Or the banks could 
be prevailed upon to accept an equal amount of short term 
certificates. There remains inflation in the form of redemp- 
tion in irredeemable paper money or a compromise in the 
way of a loose backing of silver at an inordinate price per 
ounce. 

At the moment our monetary situation is as much one 
of public psychology mixed with politics as of national 
eredit and understanding of economics. The President’s 
unfortunate Tory speech indicated a loss of political 
acumen. Professor Sprague’s resignation as Treasury ad- 
viser and his accompanying letter of sharp criticism may ex- 
asperate him into a stubborn determination to continue his 
monetary policies. He may be mistaking the loud voice 
of the grandiloquently named “Committee for the Nation” 
and its thousands of telegrams for the united voice of 
the 120 million people. 


The advocates of sound money sud- 


President's denly became articulate when Professor 
Policies Sti Sprague resigned, and the inflationists no 
olicies f f longer have the field to themselves. The 


Opposition letter of Former Governor Alfred E. 

Smith, couched in his familiar idiomatic 
English, and the speech of James Warburg, that they were 
in utter disagreement with Administration monetary policies, 
gave additional strong support to the organizations favor- 
ing a fixed price for the dollar. President Roosevelt had 
to take public cognizance of such opposition, but it was 
evident that he was not prepared to announce a stabiliza- 
tion program. The dollar meanwhile continues to hover 
within a few cents of 60 cents despite official efforts to 
lower it. The effect on commodities, employment and in- 
dustry has been unimportant principally because there is 
no confidence among those who have money to buy. The 
public is holding off awaiting developments and is likely 
to continue to do so until our money is stabilized. 

Senator Thomas of Oklahoma, outcrier of the Washington 
inflationists, speaks airily of a 50-cent dollar and $41.34 
for $20.67 worth of gold as not being inflation. He watches 
governmental bureaus, along with some Southern Senators 
and Senators Norris and Pittman, to see, not that Federal 
money is conserved but that it is spent to the full amount 
of the $15 billion already allocated. Disbursements have 
been directed principally to the South and West, which 
are showing a prosperity greater than other areas not 
blessed with equally aggressive sectional patriots and prod- 
ucts of cotton, wheat, corn and hogs. 

There will be trading of votes after January greater 
than any Congress has had in years. The Thomas group 
will be for silver and the Pittman silverites for further 
agricultural subsidies, and all for extended inflation. and 
municipal ownership of utilities. If they went too far 
the President undoubtedly would veto their bills, but, de- 
pending upon the country’s economic condition, they might 
gather enough strength to pass them over his head, which 
would not add to the people’s tranquillity or confidence. 
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The new assault would be in behalf of silver. Fortunately 
appeasement would cost comparatively little, about com. 
mensurate with the negligible good that would result, 
When the speculators got through the subject would 
quietly fade out as either a monetary or economic problem, 
Less than three per cent of the population would benefit, 
and it pays one per cent of the national income tax and 
three-quarters of one per cent of the internal revenue tax, 
The Government already has $800 millions of silver in 
storage. 

Government bureaus have blown hot 


Uncle Sam and cold upon the distillers since repeal 
As Li of prohibition became a certainty. Two 
Ss Liquor months ago they were encouraged to pro- 
Jobber duce to the limit of their capacities and 


where possible to hurriedly add equip- 
ment. Dr. Doran, chief of the alcohol bureau, magnani- 
mously permitted them to cut aged whiskey, of which there 
is only a month’s supply in the whole country, ten to one, 
A complete reversal of this caressing attitude came sud- 
denly from Washington only two weeks before repeal with 
the publication of the code under which distillers are to 
operate. They will in effect sell their product to the Gov- 
ernment, which will release it to wholesalers and they to 
retailers. Distillers can not add to equipment and create 
a possible oversupply with consequent troublesome price- 
wars without the consent of the. new Federal Alcohol Con- 
trol Administration, concurrently appointed. Drug stores 
may sell but one pint of whiskey to a person, and then 
only upon a doctor’s prescription. It was a rude shock to 
an overoptimistic industry. 

A Canadian reader of PASSING IMPRESSIONS who is 
himself engaged in the liquor business writes as follows: 
“I am hoping that your authorities will be wise enough 
to enact a regulation similar to the one in force in this 
country, that is, no whiskey may be imported into Canada 


-on the label or package of which a definite age is stated 


unless the shipment is accompanied by a certificate from 
the British Excise Authorities substantiating the age so 
declared. This has fortunately put a stop to the practise 
on the part of some of the less scrupulous shippers of 
declaring untrue ages. Some of them were guaranteeing 
their brands to 12, 15 and 20 years old simply because the 
bottles may have contained a few drops of whiskey of that 
particular age. Now, however, they can not resort to this 
reprehensible practise on their shipments to Canada. 


The decline of the dollar has spelled 


Exiles tragedy to many thousands of Americans 
Fel De living abroad on remittances from this 
ee op country. In the early months of the 
of Dollar depression when prices remained high 


and incomes declined many took up resi- 


dence in foreign countries where living was comparatively ° 


cheap, but many more returned this summer with the 
decline of the dollar and the rise of foreign exchange. It 
became cheaper to live here at the source of their income. 
There are about 400,000 Americans living abroad, more 
than half in Canada. The latter work under local condi- 
tions and are not dependent upon American money. The 
majority of the expatriates living on fixed income are in 
France, which harbors 24,000; Italy 12,000 and Great 
Britain 8,000; a total of 100,000 in all Europe. 

In the years preceding 1929 American tourists spent 
annually nearly $1 billion in foreign travel. We were not, 
as generally supposed, the most numerous tourists in 
Europe for the British were, but we spent the most 
money per capita. The French must take a grim satis- 
faction in our predicament when they recall the drunken 
American who scattered thousands of francs in the street 
to show his pleasure with the dollar and his contempt for 
a money that had fallen to a unit of less than 2 cents; 
or when they recall the similarly conditioned American 
who pasted his suitcase over with 5-franc notes in a 
delirium of delight at his country’s better luck. We shall 
probably never get even with the countries we patronized 
so liberally, for their nationals do not travel so far for 
expensive pleasures, 
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Or Gossip a Customers’ Man yay 
Hears Around Broad and Wall fay, 


Aco Propucts, the lifesaver of American Locomotive, lost no time following 
recognition and has a representative arriving in Russia as you read this. 4 
And you will soon hear about an arrangement whereby the Soviet will soon start 
building Curtiss-Wright “Cyclone” engines under American supervision. . : 
Lean pickings in Wall Street are driving some of its old friends into new lines 
of business—several brokers have entered the brewing industry, while others 
are all set to pop into distilling and wine growing following repeal. . . . In- 
cidentally, the son of one well-known investment banker is doing so well with 
his new naval hit on Broadway that he expects to open a new play among the 
bright lights soon. After all the tricks we’ve done with the light, white 
metal, it took an English scientist to discover that bauxite, aluminum ore, is 
just the thing to remove the deadly fumes from your automobile exhaust. . . . 


W arm SPRINGS, GA., is entertaining President Roosevelt with a new swimming 
pool donated by Edsel Ford, which is somewhat of a shock to General Johnson. 

While fording this stream, it might be interesting to mention that it was 
Henry himself who engineered the deal whereby Ford trucks will be distributed 
by some 100 Mack Truck agencies. If you’re one of those complaining 
about the 10-cent per kwh. rate for electricity, you can move to darkest Africa, 
where the rate is only 5.8 cents per kwh. The Christmas counters will 
be alive with rodents this season, for Walt Disney has signed up over 60 manu- 
facturers to use his famous Mickey—things don’t seem the same with the young- 
sters pinning tails on Mickey Mouse instead of the old-fashioned donkey. . . . 
Oh, well, if the rage continues a new Pied Piper will come forth to drive them 
and possibly all of the Mr. Rats out of the country. .. . 


Smir vs. COUGHLIN seems to be the latest battle of the century that everyone’s 
watching. But didn’t Al make a mistake in mentioning “baloney dol- 
lars”?—the inflationists are driving home the point that if we use baloney for 
money at least we won’t go hungry. . What this country needs is some 
sort of a Mahatma Propagandhi to kid us back to prosperity. . Your 
grandchildren may be interested to know that H. G. Wells is predicting that the 
next age of security will begin in 1990. The same family who took 
over that bankrupt New York department store and is making it pay its way 
is ready to handle a long line of fancy wines and liqueurs for the society trade. 
. . . Garlock Packing, which makes mechanical packings and not hams, as 
some uninitiated believe, is sending 1,800 pounds of materials with Admiral 
Byrd to the South Pole. Incidentally, have you noticed that one well- 
known meat packer is broadcasting on Fridays? .. . 


Jacksonvite, FiA., has a law which forbids taxicabs from picking up passen- 
gers at street intersections—just to keep them from cutting in on the trolleys 
and buses. Procter & Gamble was the high bidder on 19 million pounds 
of hog fat which the Agricultural Adjustment Administration sold in conjunc- 
tion with its pig marketing program last month—and now P.& G. comes forward 
with the announcement of a new “soapless” soap, known as “Dreft,’’ which is 
guaranteed not to shrink, fade or streak the materials it washes. . . . A 
couple of important brokerage house mergers will be ready for the telling around 
the first of the year—and don’t be surprised to hear that a number of special 
partners will hang their hats elsewhere on January 2. . . . Two of New 
York’s dailies may have a change in editors soon. . . . 


Recentiy Jo Davidson, the sculptor, added another twig to his laurels, with the 
o.k. to do a bust of F.D.R. when the latter returns to Washington—the bust will 
be auctioned off for the benefit of the unemployed. The air transport 
companies will close the year with traffic twice that of 1932—incidentally, did you 
know that the movie companies are the largest users of air express? . 
Woolworth is perking up on expectations of a larger dividend from its British 
foundling—with the dollar down and a dollar a weak, the dividend from the 
English subsidiary would be larger anyway. Add to your list of “dated” 
products the dated car, which is a new name suggested for any old second-hand 
automobile. That motor-brewery deal you were warned about in this column 
awhile ago is now getting the expected airing—they “just found out” that the 
corporation has no power to engage in the brewing business. . . . Well, the 
Republicans are beginning to sharpen their scythes and sickles to cut the grass 
in the streets when Congress reassembles in January—if the security business 
doesn’t pick up soon, Wall Street will need a few high-powered lawnmowers. 
4 It is being suggested that all the remaining American Indians be called 
together to ask them how they ran the country before we came over here—would 
their faces be red. 
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Good business 


L IFE insurance 
is a stabilizer, good for ev- 
eryone engaged in business. 


If your insurance pro- 
gram hasn’t kept pace with 
your business program, at- 
tend to it before the year 
is out. 


The attached coupon will 
bring material that is inter- 
esting and helpful. 


Ure INSURENEE COMPANY 
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What Action 
to Take NOW 


on These Active Stocks 


Gen. Motors Kennecott 

Am. Smelt. Cont. Oil 
Chrysler Mont. Ward 
Bendix DuPont 

Phillips Pet. Col. Gas & Elec. 


UNITED OPINION Bulletin 
gives a clear cut and timely fore- 
cast of the stock market outlook with 
definite advice on these important 
issues. Copy sent free on request. 
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Eaison Service is the source 
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AMONG 


AND 


BEARS 


The ratings used in this department 


These reviews were written immediately preceding closing time of this issue 
are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Can 4 “B” 


In the big battle which the petroleum 
companies are carrying on to meet the 
competition of bootleg lubricating oils 
the lowly tin can has been seized upon 
as the principal weapon. By marketing 
their lubricants in cans sealed at the 
refinery, the producers have been able 
to insure against the adulteration or 
substitution of their products. The can 
makers are reaping the benefits of their 
suggestions along this line, for 
American Can has received an order 
from Standard Oil of New Jersey in- 
volving the ultimate delivery of around 
45 million oil cans. This is the largest 
single order of its kind in some months 
and should help American Can in 
covering its $4 annual dividend this 
year, as well as bolstering prospects 
for 1934. 


The fact should not be overlooked that 
powers granted to the Administration, 
but as yet unused, can be brought into 
play at any moment and change the 
entire market situation. 


American Radiator 4 

Air-conditioning will be its strong 
forte next year, but the present year 
will go down in the record as one in 
which American Radiator reconditioned 
its manufacturing facilities for the 
purpose of instituting drastic cost re- 
ductions. Business has been hard to 
get this year but through an intensive 
campaign to induce owners to modern- 
ize their homes with new heating and 
plumbing equipment the company has 
increased sales to a point where some- 
thing in the way of earnings will be 
shown on the common stock. Last year 
a loss of 68 cents a share was reported, 
against a loss of nine cents a share in 
1931. 


Odd lot buying continues to account for 
much of the trading, which suggests 
that the market is not as professional 
as it may be supposed. 


Bendix Aviation 4 “C+” 

Not a year passes that Bendix Avia- 
tion does not come forward with some 
new device for the safety or comfort 
of the motorist. Its brakes, carbure- 
tors, ignitions, magnetos and starting 
and lubricating devices have been 
adopted widely by the automotive in- 
dustry and more recently the auto- 
matic clutch control and a number of 
specialties for the airplane have been 
accepted as the standard. Now the 
company has developed a new power 
brake for Ford cars. The unit, which 
is based on the Bragg-Kliesrath vacuum 
power principle, is expected to add an- 
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other lucrative field of revenues. Pros- 
pects for Bendix are linked closely to 
the motor and aircraft industries, but 
the progress made this year suggests 
that dividend resumption is not far 
off. 


Many comments are to be heard on the 
“New Deal.” Some claim that deuces 
are wild while others are at a loss to 
find any aces in the pack. 


Borg-Warner 4 “c+” 


With earnings for the current year 
running well ahead of those of 1931, 
the last profitable year, it is not sur- 
prising that the directors of Borg- 
Warner should decide upon a Christmas 
dividend of 25 cents, payable to stock- 
holders on December 18. A _ holiday 
gift it is because the directors state 
that the disbursement is not to be 
construed as the establishment of a 
regular dividend basis. Future action 
on dividends will be deferred until such 
time as there is some indication of 
future earnings power. 


To the hand-outs of cotton crop loans 
in the South are being traced much of 
the buying of clothing, automobiles 
and household furnishings. 


Chrysler 4 


The rumor mongers were quick to 
seize upon the announcement that 
Major Alexander P. De Seversky, 
aeronautical engineer, had joined De 
Soto as a sure sign that Chrysler was 
preparing to enter the manufacture of 
airplanes immediately. But equally 
quick was Byron C. Foy, president of 
the De Soto division of Chrysler, to 
deny the assumption that Major De 
Seversky would be other than a con- 
sulting engineer for the automobile 
company. Mr. Foy’s statement, how- 
ever, afforded a ray of hope to those 
who feel that Chrysler is preparing to 
manufacture planes for he said simply 
that De Soto does not intend to manu- 
facture airplanes in 1934. With Gov- 
ernment plans including a vast increase 
in the number of airports and a de- 
finite stimulus for the manufacture of 
low priced planes, it would seem that 
Chrysler might fit somewhere in the 
picture. 


Chicago stole the show as the Mecca 
for vacationists last summer, so Mayor- 
elect LaGuardia is planning something 
new to attract tourists to New York 
next year. 


Collins & Aikman 4 ng 

As General Motors goes, so goes 
Collins & Aikman and when the big 
motor company cuts production Collins 


& Aikman is hard put to make ends 
meet. This year with the pick up in 
automobile sales, C. & A. will show a 
profit on its sales of fabrics and velours 
for the fiscal year which will end on 
February 25, 1934. Earnings for the 
six months ended September 30 equalled 
74 cents a share and it is believed that 
the company will be able to come close 
to duplicating this amount in the pres- 
ent six months’ period. The outlook 
for the company has been strengthened 
with an order for $7 millions worth of 
upholstery from General Motors. This 
is reported to be one of the largest 
orders ever received by Collins & 
Aikman. 


The red metal stocks and red Russian 
demand will be linked closely in any 
consideration of the coppers in the near 
future. 


Devoe & Raynolds 4 “C+” 


The action of the directors of Devoe 
& Raynolds in placing their common 
stocks, both the class A and class B 
issues, on a regular 25-cent quarterly 
dividend basis and paying an additional 
extra of a similar amount follows the 
report that earnings for the current 
fiscal year will be around $3.80 a share 
on the combined stocks, against a loss 
of $1 a share in the fiscal year ended 
November 30, 1932. The gain reflects 
several successive advances in the price 
of paint, which have been accompanied 
by increased sales. The company is 
now notifying the trade that before 
Christmas all paint prices will be ad- 
vanced an average of about 7} per 
cent. This latest advance, however, 
will not increase future earning power, 
for it is being instituted to take care 
of the extra costs involved under the 
NRA and the higher prices of raw 
materials, some of which have risen 
as much as 75 per cent. 


With the coming month’s automobile 
shows promising many new features in 
motor cars, this group is worthy of a 
careful combing to determine the lead- 
ers of 1934. 


Ford of Canada 4 “C+” 


It has been a long time between 
dividends for the 23,000 stockholders 
of Ford of Canada for no payments 
have been forthcoming since mid-1931. 
But last week the directors decided to 
loosen up the purse strings which had 
been tied in knots to protect the com- 
pany’s strong cash position and a divi- 
dend of $1 a share was declared on 
the class A and class B shares, pay- 
able December 21 to stock of record 
December 4. It is not to be assumed 
that Canada’s leading motor manufac- 
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turer is out of the red. In fact, the 
company’s president admitted quite 
frankly that the disbursement was “not 
merited by earnings of the current 
year’s operations” but was nevertheless 
justified by the company’s strong cash 
position and the improvement in the 
outlook for the immediate future. It 
is doubtful if any further regular dis- 
tributions will be made until justified 
by earnings. 


Fixed income bearing securities will 
stay fixed, but equities will pay divi- 
dends as they are earned. 


General Electric 4 “B+” 


With only seven cents a share earned 
in the final quarter of 1932, the large 
army of followers of General Electric 
is not so sure that the big electrical 
giant will be able to cover its 40-cent 
annual dividend this year. In the nine 
months ended September 30, 1933, 24 
cents a share was earned, meaning 
that 16 cents a share must be made 
in the present quarter to meet the 
dividend requirement. Hopes that the 
company may work a miracle are 
based on the $7 millions of bookings, 
part of which will be billed during the 
current quarter, and the sharp im- 
provement in electrical appliance and 
oil furnace sales. The 40-cent annual 
dividend has been paid in full for this 
year and there does not appear to be 
much doubt concerning the maintenance 
of the payment in early 1934. 


The rubber stocks are bounding back 
into favor on the basis of the steady 
uptrend in tire prices. 


Grigsby-Grunow 4 

Not altogether unexpected was the 
receivership for Grigsby-Grunow for 
it was known in some quarters that 
the company had been turned down on 
a $1.25 million loan from the RFC. 
But the beginning of the end can be 
traced back further than that. It was 
just about three years ago that inter- 
nal dissension appeared in the company, 
and since then operations have been 
unprofitable. With its fixed assets 
valued at $14.5 millions and with only 
$4.1 millions of current liabilities, the 
company should be able to reorganize 
on a satisfactory basis. Incidentally, 
it was revealed in the receivership 
hearing that Inland Steel is the com- 
pany’s largest single creditor. 


The occasional rallies in the utilities 
indicate that a large short interest is 
being harbored, and this is just the 
reason these stocks may perk up on any 
favorable news. 


Hazel-Atlas Glass 4 “B+” 


The advent of repeal marks a new 
era of prosperity for Hazel-Atlas Glass 
which has not done so badly in sur- 
viving the depression by maintaining 
both earnings and dividends. Last 
week the company declared a regular 
dividend and an extra of $1 each, both 
payable January 1, 1934. The pro- 
duction of beer bottles was never an 
important source of revenue to the 
company but with the end of prohibi- 
tion the demand for all types of wine 
and liquor glasses and bottles will be 
revived. While the number of beer bot- 
tles used is somewhat greater than the 
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number used for beverages of higher 
alcoholic content, it should be remem- 
bered that beer bottles are usually re- 
turnable to be refilled while liquor 
bottles must be discarded according to 
law. Thus there is a consistent re- 
placement demand for wine, whisky 
and gin bottles which is far greater 
than that for beer bottles. 


The smokers’ price holiday this year 
will be reflected in a sharp decline in 
tobacco company earnings. 


Hudson Motor Car 4 <— 


General Motors will not be the only 
cock of the walk with its new type of 
front wheel assembly which will put 
knees on all the cars of their line. Hud- 
son’s 1934 models of both the Hudson 
and Essex Terraplane will be equip- 
ment with independent knee-action 
springs. In anticipation of these new 
models which will also include other new 
features, the company has given its 
dealers an opportunity to dispose of 
all 1933 cars in preparation for the 
1934 automobiles. Dealer stocks are 
said to be the smallest on hand since 
December 1, 1923. 


Some dividend increases have been de- 
ferred until after the first of the year 
awaiting the elimination of the five per 
cent tax. 


Johns-Manville 4 


Recent strength in the Johns-Manville 
issues was explained last week when 
directors announced the resumption of 
dividend on the 7 per cent cumulative 
preferred stock, on which no payments 
have been made since last January. A 
regular quarterly dividend of $1.75 
was declared payable on January 1 
and, in addition, two quarterly pay- 
ments of $1.75 each were declared, 
representing the distributions omitted 
on April 1 and July 1. Only the 
October 1 payment will then remain 
in arrears. Prospects for Johns-Man- 
ville have somewhat improved, and 
with the Government’s Public Works 
Program just getting under way, the 
company should continue to work itself 
out of the red back to a profitable 
basis. 


Inflation smacks too much of bubbles 
and balloons. Neither will stand the 
test of historical precedent. 


Kelvinator 4 = 


Just a year ago a leader of the 
electrical industry said that 1933 would 
be a refrigerator year and that his 
prediction was correct is borne out by 
the fact that both unit sales and dollar 
volume of electrical and mechanical 
refrigerators will mark up new peaks 
in the current year. Kelvinator has 
obtained its full share of the business, 
and despite price cuts and extreme 
competition, was able to lift a profit of 
only nine cents for the fiscal year ended 
September 30, 1932, to 64 cents a share 
for the fiscal year just closed. In addi- 
tion the company was able to retire 
close to $1 million of its bonds and 
this paved the way for a resumption 
of dividend payments on a _ 50-cent 
annual basis. No dividends had been 
paid since 1927 and the rate was the 
same at that time. 
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Free! 
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philosophy is outlined in a remark- 
able article by a staff member of the 
A. W. Wetsel Advisory Service, Inc. 
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American stock markets. The 
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It is claimed that dollar-a-quart whisky 
will kill the bootlegger and hijacker. 
But how are you going to get them to 
drink the stuff? 


Pet Milk 4 = 


Not all of the dairy companies are 
suffering from the demoralized price 
structure of the industry, for Pet Milk 
has been able to score a good gain in 
earnings thus far this year and the 
improvement has permitted the pay- 
ment of a 25-cent dividend. Pet Milk, 
however, is not confronted with all 
of the problems which has depressed 
the big dairies in that the company 
specializes in the packing of evapo- 
rated and condensed milk in cans for 
the grocery trade. Earnings for the 
nine months at $1.18 a share compared 
with a loss of 17 cents a share for the 
same period of last year. Progress 
was made by the company since a year 
ago in strengthening its financial posi- 
tion. Cash was stepped up to $1.6 
million from $927,361 while notes pay- 
able to banks were reduced to under 
$10,000, against $300,000. If one were 
assured that the stock will be main- 
tained on a $1 annual dividend basis, 
the issue would appear undervalued. 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE: 


3rd Q. 9 


General Railway Signal........ nil 
International Hydro Electric... . 36 «a2.12 
International Paper & Power ... 0.46 nil nil 
Ohio Oil 5 

Ritter Dental Manutacwuring.... 
Weston Electrical Instrument... . 


12 Months to October 3) 
1933 1932 


American Water Works 


Hormel & Co. (G.A.).. ° 


“lo months 1 


Thompson Products, 0.95 nil 
4 Months to October 3) 

Brooklyn-Mavhattan ‘Transit........... 2.09 2.19 
Brooklyn & Queens Transit............ 0.08 0.26 
12 Months to September 30 

Kelvinator Corporation................ 0.64 0.09 
North American Edison .............. p19.36 p27.37 


First National Gteres. 2.62 2.56 
a 13 Weeks to September 30 
12 Months to July 31 

Central Aguirre Associates............. 2.61 1.89 
6 Months to June 30 


p On Preferred Stock 
a On Class A Shares 


Aldrich Suggests Changes in 
Banking Laws 


AST week, W. W. Aldrich, chair- 

man of the board of the Chase 
National Bank of New York, made a 
number of recommendations to the 
Senate Committee on Banking and 
Currency for changes in the banking 
laws. He held that the Glass-Steagall 
Bill, or Banking Act of 1933, does not 
fully carry out the intent of Congress 
in respect to the separation of the 
business of commercial banking from 
that of investment banking, since 
there is still the opportunity for an 
interlocking of management between 
investment bankers and commercial 
banks. An individual “engaged in the 
securities business through a corpora- 
tion” may act as director of a com- 
mercial bank if he does not have an 
official title in the corporation, or if 
he obtains the consent of the Federal 
Reserve Board. Partners in invest- 
ment banking houses may also obtain 
permission from the Board, and any 
individual may be a director of a com- 
mercial bank so long as it is not a na- 
tional bank. Mr. Aldrich is so firmly 
convinced of the advisability of com- 
plete divorce of commercial and invest- 
ment banking that he believes that the 
law should be amended to disqualify 
“anyone engaged, directly or indirectly, 
in the investment banking business 
from acting as a director or officer of 
a national bank” or of a state bank 
which is a member of the Federal 
Reserve System. Changes in the Fed- 
eral Reserve Act in regard to eligibility 
of officials of member banks is advo- 
cated by. Mr. Aldrich so that there 
may be no unfair discrimination 
against national banks in favor of 
state banks. The changes would not 
affect non-member state banks. Mr. 
Aldrich also advocated a law disquali- 
fying any director, officer or employee 
of a national bank from acting in any 
of these capacities for any other bank 
in the same community. 


In order to improve the standards of 
ethics of members of banking person- 
nel, Mr. Aldrich makes several recom- 
mendations. All executive officers of 
member banks should report to their 
boards of directors all of their borrow- 
ings, regardless of whether they are 
made at another bank or elsewhere. 
They should be prohibited from par- 
ticipating, directly or indirectly, in 
security syndicates, trading accounts 
or pools in securities which are dealt 
in publicly. (This principle is also ex- 
tended to officers and directors of 
Federal Reserve Banks.) They should 
be required to report to their boards 
of directors every case in which they 
act as director, officer or member of, or 
financial adviser to, any outside firm, 
corporation or individual, and fees re- 
ceived for such services. 

Mr. Aldrich advocates reports by 
lending banks to the directorate of cus- 
tomer banks or corporations in cases 
where loans are made “for reasons of 
policy,” such as loans to officers of 
depositor banks or business corpora- 
tions. The element of secrecy should 
be removed from such loans, at least 
to the extent that the borrower’s em- 
ployer is aware of the loan. 

In regard to the provisions of the 
Banking Act of 1933 in respect to bank 
affiliates, Mr. Aldrich suggests that 
several changes be made to remove un- 
reasonable burdens and risks of loss. 
He believes that the law should be 
liberalized in respect to “accidental 
affiliates,” those acquired necessarily 
through reorganizations, reduction to 
possession of loan collateral, working 
out of bona fide loans which have 
turned “sour,” etc. Such affiliates 
should be excepted from the provisions 
of the Act, in his opinion. More time 
for liquidation of securities affiliates, 
in order to avoid unjust imposition of 
losses upon member banks, is also 
suggested. 
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rove of what you 
efend to the death 
your right to. say it.—VOLTAIRE. 


I wholly disap 
say and will « 


J. P. Morgan: You will excuse me, I 
hope, tf I say I can not talk about 
finance or politics at this time. You may 
say that I am, in general, confident. 


Mrs. Dolly Gann: My very first trip 
in an airplane. Was I nervous? My 
friends, I was petrified! But I am air- 
minded. 


Heywood Broun, Columnist: Dr. 
Sprague may be an eminent economist, 
but I regard him as a gentleman who 
took an unconscionably long time to 
find his hat after the party was over. 


General Hugh S. Johnson, Director, 
NRA: Compared with conditions as 
they would have been had Roosevelt 
continued the policy of drifting, we 
may regard today as pretty close to an 
industrial and commercial paradise. 


Alfred E. Smith: If I must choose be- 
tween the leaders of the past, with all 
the errors they have made and all the 
selfishness they have been guilty of and 
the inexperienced young college pro- 
fessors who hold no responsible public 
office but are perfectly ready to turn 
130,000,000 Americans into guinea pigs 
for experimentation, I am going to be 
for the people who have made the coun- 
try what it is. 


H. L. Derby, President, American 
Cyanamid: It would seem that leaders 
in agriculture and industry owe the 
nation the responsibility of reducing to 
a minimum the cost of selling and dis- 
tribution of products. 


Col. Ulysses S. Grant: If bad laws are 
passed or the management of the gov- 
ernment has been faulty it is because 
we have not elected the proper kind of 
officials. 


Philip Cabot, Harvard Graduate 
School of Business Administration: 
The forgotten man today is the ereditor 

. those hard-working, thrifty 
people who for years have been saving 
part of their income and putting their 
savings into life insurance or savings 
banks. 


Bernard M. Baruch, in The Saturday 
Evening Post: The turn to inflation 
is not just a slight change of policy 
which can be promptly called back if 
it turns out wrong. It is like a surgi- 
cal operation on the human heart. The 
chance of success is thin and desperate. 
The surgeon has a leeway of only one 
mistake and, if he makes it, the only 
other help needed will be the under- 
taker. 


Edward F. Flynn, Assistant General 
Counsel, Great Northern Railway: If 
the government is right in trying to 
have more transportation facilities to 
make transportation cheaper, it must 
be wrong in killing pigs and burying 
cotton and wheat to make the prices 
higher. 
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One of a series, ““This Is the Associated System.” 
An Industrial Drama 
WITH A 


MILLION ACTORS 


Stories telling how great industries like utilities, 
motors, railroads met the depression are more 
than statements written by accountants. They are 
dramas of human relationships. How the Associ- 
ated System coped with the depression also 
makes a dramatic story. It involves — 


15,000 Employees — 1,417,000 Customers 
250,000 Investors 


It was their cooperation that made possible the 
successful $47,000,000 refinancing of 1932. In- 
vestors are now cooperating in the Plan of Re- 
arrangement of Capitalization of Associated Gas 
and Electric Company, whose purpose is to 
strengthen its position. Successful completion of 
this Plan is another step towards keeping the 
System intact, protecting the jobs of employees, 
the service of customers, and the investments of 
security holders. 


ASSOCIATED GAS & 
ELECTRIC SYSTEM 


PLAY SAFE 


Keep informed on the day to day developments that influence 


SECURITY PRICES 


The stock, bond and commodity markets demand careful study these days. 
It is no time to play hunches or to operate on rumors or tips. 


GET THE FACTS 


on conditions behind the markets that help make prices, and which play a 
dominant part in directing the course of price trends. 


New York Daily 
INVESTMENT NEWS 


presents to you each day authoritative opinion on fundamental factors and 
technical conditions that influence stock market prices. If you are not getting 
this paper regularly from your newsdealer, or if you are not listed as a 
regular subscriber on our books, we present to you a special wemereune 


ofter of 
25 ISSUES FOR $1 
(Regular price $2.50) 
Your check for $1 will bring the INVESTMENT NEWS to you for 25 
consecutive stock market days; or, if you desire, attach a dollar bill to this 
advertisement and mail same to us with your name and address. Renewals 
cannot be accepted at this special price. 


N. DAILY INVESTMENT NEWS 

350 Hudson St., New York City, N. ¥. want 

I have never been listed on your books as a suite cneuinee to the Investment News. 
Please forward to me, in accordance with your introductory offer. 25 consecutive issues 
of the N. Y. Daily Investment News. for which I enclose $1. I understand that this is 
a special trial offer, and that the regular price would be $2.50. 


“oNtEMPORARY 
COMMENT | 
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ELECTRIC 
61 Broad 
way, New York 
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HOW HIGH 


will the ? 


On Saturday, Octo- 
ber 21st, the Dow 
Jones Industrial 
Average declined 
to 82.20. On the 
following Monday, 
October 23rd our 
bulletin "Market 
Action”’ said: 


“MAJOR RECOVERY SHOULD 
BEGIN FROM CURRENT LEVELS 
“It is such major reactions as this 
which furnish the real buying op- 
portunities in o bull market.” 


The above chart tells the story of what hap- 
pened! By November 21st, the Dow-Jones 
ndustrial Average had advanced to 101.94—a gain of 
19.74 points in about four weeks! 


How high will the market a Should you buy stocks 
now——or wait for a reaction? Will you know when to sell? 


You will find the answers to these and other vital ques- 
tions in “‘Market Action’’—together with definite buying 
and selling recommendations on specific stocks which are 
likely to the greatest profits 
be mailed on request, or 


Send $1 for 4 Weeks’ Trial Subscription 


WETSEL 


MARKET BUREAU, Inc. 


603A Empire State Bidg., N. Y. City 


Free sample copy will 


financing of corporations of good | 
past earnings records and prospects | 


Interview solicited by 
correspondence 


H. D. WILLIAMS 


120 Broadway New York City 


Are Stocks Still 
Write for this 
report—gratis 
Babson’s 
Reports 


and the famous 


= BABSONCHART 
Div. 65-48, Babson Park, Mass. 


-Inflation! 


inflation its mature, dan- 
Possibilities for profit. Send 
for copy. free. of our 


“Special Inflation Report’ 


AMERICAN SECURITIES SERVICE 
Suite 3120, Fifty Broadway, New York 
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New Books for Investors 


THE ECONOMICS OF RECOVERY. By 
Leonard P. Ayres. 190 pp. The Mac- 
Millan Company, New York, publishers. 
$1.75. 


OLONEL AYRES of the Cleveland 

Trust Company who has come to 
be known in both business and finan- 
cial circles for his charts and economic 
discussions, has boiled down the eco- 
nomic history of the country since the 
World War in a terse but meaty 
volume. Replete with charts and 
graphs, the book carries the reader 
through the depression into the pres- 
ent period of recovery and analyzes 
the problems of inflation and foreign 
trade. Consideration is given to the 
differences between an orthodox and a 
managed recovery and also to the 
requisites for sustained recovery. As 
the book is both unconventional and 
non-conformist and deals with the new 
economics in plain language, it should 
be of interest not only to Colonel 
Ayres’ many admirers but to the in- 
vestor who is seeking the answers to 
many questions of the day. 


WHAT EVERYBODY WANTS TO KNOW 
ABOUT MONEY. Planned and edited 
by G. D. H. Cole. 435 pp. Alfred A. 
Knopf, New York, publisher. $3. 


HE author of “A Guide Through 

World Chaos” and “The Intelligent 
Man’s Review of Europe Today” has 
turned his hand to the much discussed 
subject of money. The collection of 
data on money in this book which have 
been gathered by G. D. H. Cole makes 
the volume a valuable handbook on all 
phases of the use of currency and 
gives the opinions of many individual 
experts on historical as well as present 
events. The book is written in a series 
of sections which form a continuous 
whole but which may be broken up 
into divisions and considered sepa- 
rately. One section, “Money and the 
World Crisis,” gives the book an im- 
mediate and timely character as do the 
discussions on inflation, the gold stand- 
ard and banking control. 


A UTILITY BELLWETHER 


concluded from page 545 


for power by industry, there has been 
an appreciable growth in demand for 
power in the more remunerative divi- 
sions of the business, i.e., commercial 
and domestic. Since June, 1933, sales 
to domestic consumers have shown con- 
sistent gains over the corresponding 
period of last year, with sales in 
September, of 940,118,000 K.W.H. 
showing a gain of 3.2 per cent over 
September, 1932, and a gain of 8.8 
per cent over the previous month. 
Consumption of electricity by domestic 
customers varies in direct ratio to em- 
ployment in this country and the esti- 
mated decrease in the number of the 
country’s unemployed of approximately 
4,000,000 since spring of this year has 


Dividends Declared 


Regular 
Pe- Pay- 

Company riod ab! Record 
Abbott Laboratories ........... 50 Jan. 3 Dec. 16 
Amer. Home Prod. ............ 20c Jan. 2 Dee, 
Affiliated Products . .....5¢ M Jan. 1 Deo, 15 
Amer. Bank Note............ be Q Jan. 2 Dee, ll 
Amer. Water Works & Elec pf...$1.50 Q Jan. 2 Dec, 8 
Gas $156 Q Dee. 

64%p 01.56% 1 Nov. 
Borg-Warner pf. $1.75 Q Jan. 1 Dee, 
Babcock & Wilcox.............. 25c .. Jan. 2 Dec ¥ 

an. 
Buffalo, Nin agara & pl. Q Jan. 2 Dee. § 

$1.25 Q Feb. 15 Jan. 
Bell Tel. of Canada........... $1.50 Q Jan. 15 Dec, 23 
Briggs & Stratton............... 25c Q Jan. 2 Dee, 
lic Q Jan. 2 Dee, 15 

50c Q Jan. 2 Dee, 15 
Commercial Solvents .......... 5 30 Dec. 1 
Conn. Elec. Service ... . Q Jan. 1 Deo, 15 
Devoe & Ist pf. $1.75 Q Jan. 2 Dec, 20 

$1.75 Q Jan. 2 Dee. 20 
Durham Raz. $4prpl....20e .. Nov. 29 
Kast Gas & Fuel Assoc. 

$1.1244 Q Jan. 1 Dec. 15 

$1 Jan. 1 Dee. 15 

ck 1.75 . 30 20 
Edison $1.75 8 Dec. 15 Nov. 30 
General 10c Jan. 25 Dee, 29 
Do special stock.............. lic Q 25 Dee, 29 
an, 
Gillette Safety Razor...... 266-19¢ Q Dec. 29 Dec. 4 
SE RRC $1 25 Q Feb. 1 Jan. 2 
WaterA pf... .. .48%4¢ Q Dec. 31 Dec. 16 
pf. an, 3 » 9 
Illinois Bell Tel. $2 Q Dec. 30 Dec, 20 
Indiana Hydro-El. ~ 7% pt..874e .. Dec. 15 Nov.29 
Indianapoli is Pw. & 

_| $1.624 Q Jan. 1 Dec. 
0... $3 S Jan. 2 Dec. 6 
Jewel Tea. 75c Q Jan. 15 Dec. 30 
Kansas C ity P&L. = ‘Ist pf, B.. $130 Q Jan. 1 Dec. 14 
Liggett & Myers Tob. pf....... Q Jan. 1 Dec. il 

I Packing 25c Jan. 2 Dec. 20 
‘eb. an. 19 
an. 8 

j c. 3 . 15 

$1.50 Jan. 2 Dec. 15 

North Amer. Co. Ee are: 75c Q Jan. 28 Dec. § 

N.Y. Rei. Co, 642%... Q Jan. 15 Dee. 20 
Peoria Water Wks. ov. .....$1.75 Q Jan. 2 Dec. 20 
Reading Co. 2d pf...............50e Q Jan. 11 Dee. 21 
Reeves (D), Inc. Q Dec. 15 Nov.29 
Southern Col. Power, 74 pf. pokiewa $1 8 Dec. 15 Nov. 29 

pf...... an. 
Twin State G.& E.7% pr. pf...$1.75 Q Jan. 2 Dee. 15 
West. Penn. $1.75 Q Dee. 20 Dec. 18 
Wilcox Reich, A.............. 62%c Q Dec. 31 Dec. 20 
Westvaco Chlorine $1.75 Jan. 2 Dee. 15 
Welch Grape Juice, p .. $1.75 Dec. 1 Nov. 15 
Wise Public Service, pl. $1.75 Dec. 20 Nov. 29 
2 ov. 2 
Wrigley (Win. *26 6-19¢ M Jan. 2 Dec. 20 
Yale & Towne Mfg..............15¢ Q Jan. 2 Dee. Il 
*Divideud includes government tax. 
Extra 
25c .. Dec. 31 Dee. 16 
Initial 
Bancamerica-Blair Corp. ...... $1.50 .. Dec. 15 Dec. 4 
12%e Q Jan. 1 Dec. 9 
Special 
25¢ Dec. 18 Dec. 6 
Stock 


North Americap. Q June 2 Deo. 5 
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WILL STOCKS CRASH 
TO LOW LEVELS SOON? 


EYE®* investor now wonders if he should hold 

'4his stocks for higher prices, or get out now 

jn anticipation of a sharp drop to substantially 

jower levels, Will “DoNar Tinkering’’ and 

“Currency Squabbles” soon cause a wide-open 
9 


break ? 

Admittedly this is an important question. To 

knoW the correct answer is to possess informa- 
tion worth thousands of dollars, Many invest- 
ment counseHors and so-called experts do not 
commit themselves on this question because they 
do not know the answer, They hem and hedge— 
tell you to hold for the ‘ong pull,"’ That kind 
of advice does not satisfy intelligent men and 
women. 
Simply send us your name and address and 
we will give you our answer to this question in 
a straightforward manner. We may be wrong 
this time, but our advice has been surprisingly 
accurate during the past year. At least, it costs 
nothing to obtain copies of our current Stock 
Market Bulletins, There is no charge—no obliga- 
tion. Just address: 


Investors Research Bureau, Inc. 
Div. 485, Chimes Bldg., Syracuse, N. Y. 


An Accountant’s Report on: 
“A New Technique of 
STOCK MARKET FORECASTING” 


based on the variation in action and reaction be- 
tween price and volume of sales, Circulars, stu- 
dent’s comments, etc., mailed on request. 
C. S. JOHNSON, C.P.A,, 
12489 Mendota Ave., Detroit, Mich, 


been an important factor in the earn- 
ings progress of the electric utilities. 

Electric properties of American 
Water Works are controlled through 
its subsidiary, the West Penn Electric 
Company. Territory served by oper- 
ating subsidiaries of this company 
extends roughly from within 25 miles 
of Baltimore, Md., across the state and 
northern Virginia and the Ohio River 
and northward through the industrial 
section of western Pennsylvania. The 
highly variable demand for electricity 
in this territory, as revealed by power 
output figures of the system, is due in 
large part to widely fluctuating power 
requirements of the steel industry. In 
addition, American Water Works con- 
trols directly 42 subsidiary water com- 
panies. This business constitutes a 
fairly stable source of revenues and 
has provided the requisite earnings at 
a time when income from electric prop- 
erties has been of negligible propor- 
tions. At the end of 1932 it was 
officially stated that income from the 
water works subsidiaries and miscel- 
laneous investments was sufficient to 
pay all operating expenses, interest, 
taxes and preferred dividends of the 
parent company and leave a substan- 
tial amount available for the common, 
even if no dividends were received from 
investments in electric companies’ com- 
mon and preferred stocks. 

Parent company funded debt consists 
of two debenture issues aggregating 
$11 millions which mature in 1975, and 
$12.6 millions collateral trust 5s which 
fall due April 1, next. This issue is 
secured by deposit of stocks and bonds 
of controlled and affiliated companies. 
The issue is currently selling at only 
a moderate discount from par and no 
difficulty is anticipated in taking care 
of the obligation at maturity. For 
some time the company has had under 
advisement plans for meeting the ma- 
turity; the one finally adopted will 
undoubtedly be governed to some ex- 
tent by general monetary considera- 
tions. 
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The equity in water works proper- 
ties gives the common stock of Ameri- 
can Water Works & Electric character- 
istics not usually found in a public 
utility holding company stock. Further 
recovery in earning power by the elec- 
tric division of the business, on the 
other hand, should ultimately be re- 
reflected in higher prices for the stock. 


NON-DIVIDEND PREFERREDS 


concluded from page 544 


4 BETHLEHEM STEEL 7 per cent cumu- 
lative preferred (par $100) is entitled 
to first preference over the common as 
to assets and $7 cumulative dividends. 
Payments on this issue were suspended 
October 1, 1932, and accumulations 
will aggregate $8.75 per share at the 
end of 1933. For the quarter ended 
September 30, 1933, a deficit equal to 
30 cents per preferred share was shown 
compared with a deficit of $5.77 in the 
corresponding 1932 period and a defi- 
cit of $3.55 in the previous quarter. 
Continued improvement in demand for 
steel products over the coming year 
should enable this second largest steel 
producer to realize at least sufficient 
earnirgs to permit distributions for the 
account of arrears; operations at 50 
per cent of capacity would, it is esti- 
mated, result in earnings sufficient to 
cover preferred dividend requirements. 


4 CRUCIBLE STEEL 7 per cent cumula- 
tive preferred (par $100) has prefer- 
ence over the common as to cumulative 
dividends of $7 per annum. The last 
quarterly dividend payment on this 
issue was made March 31, 1932, and 
accumulations will amount to $12.25 
per share at the end of 1933. In com- 
mon with the majority of steel pro- 
ducers, improvement in operations has 
been manifest during the past several 
months, and it is indicated that a small 
profit was realized on the preferred 
stock in the September quarter com- 
pared with a deficit of 31 cents per 
share in the quarter ended June 30. 
Recent government orders for naval 
materials have sustained operations 
and it has been officially intimated that 
such orders might result in early re- 
sumption of dividend payments on the 
preferred stock. 


4 REMINGTON RAND 7 per cent cumu- 
lative preferred (par $100) has first 
preference as to cumulative dividends 
over other classes of stock and is call- 
able at any time at par. For the 
quarter ended September 30, 1933, 
earnings available for this issue 
amounted to $1.30 per share compared 
with a deficit of 60 cents in the June 
quarter. Evidence of continued im- 
provement is contained in the an- 
nouncement that October business ex- 
ceeded that of any previous month 
since January, 1931, and that Novem- 
ber business ran about 20 per cent 
ahead of October. Earnings recovery 
for this office equipment manufacturer 
is proving substantial and rapid, and 
early resumption of payments on the 
first preferred appears possible. As of 
the end of this year, accumulations will 
amount to $15.75 per share, 


| 
| 


~and southern Arizona offer 
“a thousand sunny outdoor 
answets to your winter vaca- 

tion problem 


THE CHIEF, fastest and most 
exclusive” of all California lim- 
iteds, daily leads a fleet of fine 

Santa Fe trains over the shortest 
route to Los Angeles, with Fred 
Harvey dining service throughout. 

rizona... 
again this’ winter — through 

Phoenix Pullman tri-weekly on the 
famous CHIEF; daily Phoenix Pull- 
man on the Grand Canyon Limited 

Big reduction in Santa Fe one way | 

and round trip fares Decem: i 


ber Ist. Pullman. surcharge 
discontinued same date 


W. J. BLACK, P:T. M., Santa Fe System Lines We) 
1189 Railway Exchange, Chicago, Illinois 
Please send booklets, concerning, Santa Fe-winter trips. 
and trains. 


Name 
Address 


DISTINCTIVE 


and not expensive 
When in New York, stop 
at the DELMONICO. This 
fine Park Avenue Hotel is 
conveniently situated for 
business and entertainment. 
Rates from 4.00 a Day 
1, 2 and 3 room apart- 
ments, both furnished and 
unfurnished, with serving 
pantries and electrical re- 
frigeration are available. 


HOTEL 


DELMONICO 


Park Avenue at 59th Street 
NEW YORK 


Under Reliance Management 


101 FORECASTING RULES 


Make Your Own Stock Market Forecast 
CLEAR—CONCISE—COMPLETE 


Price $1.00 
Money Returned if dissatisfied 
WILLIAM DUNNIGAN, 111 Sutter St. 


San Francisco, California 
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Public Utility 


How THE FINANCIAL WorRLD’S readers feel about the series, 
“Scuttling Ten Million Investors” 


UCH interest has been aroused in the plight of utility investors under the New Deal by Tue Frnanctar 
Wor.p’s series of articles, “Scuttling Ten Million Investors.” Politically inspired anti-utility policies of the 
Government which threaten utility investments will be vigorously pursued over the coming months unless they are 
found to be in popular disfavor with the people. The only defense of utility investors is an aroused and articulate 
public opinion. That our series is bearing fruit in this direction is shown by the wide response of readers. Following 


are excerpts taken from a few of the letters received: 


Your articles on “Scuttling Ten Million Investors” 
are to the point! Hundreds of copies should be sent 
to the President, Senators and Congressmen so that 
they could see the injustice of their policies against 
the utilities, where millions of people have their sav- 
ings invested, either directly or through savings banks, 
trusts and other agencies. The very idea of the Gov- 
ernment going into this business in unfair competition 
with private companies, using our own money through 
taxes, to ruin millions of law abiding citizens, is in- 
comprehensible and revolting. We thank you for your 
articles and hope you will keep up this campaign.— 
A. S. A., Brookline, Mass. 


Your articles under the title, “Scuttling Ten Million 
Investors,” are timely hints that the accumulated 
savings of many citizens can not be wiped out by a few 
radicals. Public utilities can and should appeal to the 
individual stockholders to demand protection from 
legislation that may cause virtual confiscation of 
money invested in a business that can not be economi- 
cally replaced by government ownership.—C. H. M., 
Nanticoke, Pa. 


Your second of a series of articles “Scuttling Ten 
Million Investors” is, as I see it, the most important 
contribution in your worthy publication. It is vital 
and pertinent to the utility crisis. THE FINANCIAL 
WorLD is showing the way. The time is ripe for con- 
certed, organized action against further government 
encroachments. The Government, by its short- 
sighted policy, is depriving families of their means 
of sustenance and must now support them. But this 
is merely the beginning. It is only a matter of a 
short time before thousands of other families, old 
folks, widows, and orphaned children follow. Savings 
banks, insurance companies and the beneficiaries of 
trust funds depend in large part on their investments 
in utility bonds and stocks. The policy of the Govern- 
ment can not pauperize so large a part of our fellow 
citizens without damaging the rest of us. Thank God, 
we are not living under an Italian, Russian or German 
dictatorship but we have nevertheless enough evils to 
combat and one of the worst is, as Ex-Governor Smith 
so aptly characterized it, the clammy hand of bureau- 
cracy. The clarion call has been sounded and the 
time is at hand for stockholders, bondholders and the 
institutions holding utility securities to establish an 
organization, and I may add, a lobby, to protect our 
inalienable rights of life, liberty and the pursuit of 
happiness.—H. T. L., Jersey City, N. J. 


Your articles “Scuttling Ten Million Investors” 
struck a responsive chord in my heart. I own many 
utility stocks, none of which has paid a cent in from 
one to three years. Will you be so good as to tell us 
investors what to do? I could get a petition signed by 
almost every investor as all are as involved as I am. 
Please help us. To whom shall we appeal? It seems 
to me that today the investors who saved and refused 
to squander their money are being considered not at 
all by the President and his professors. All investors 
are not multi-millionaires. If they could speak with 
some of the elderly people here whose investments have 


failed them, they might realize their mistake, whether 
the default consist of first mortgage bonds, real estate 
bonds or stocks.—Mrs. W. B. C., Summit, N. J. 


After a year’s acquaintance with THE FINANCIAL 
Wor.p I wish to state, voluntarily, that I consider the 
magazine invaluable to investors. There is one thing 
however I would like to ask of you, ie., that you 
hammer continually in every issue at the fanatics who 
are crushing the utilities. I send all your articles to 
President Roosevelt and am assured he at least reads 
them. Personally, I don’t feel that it is right to sit 
supinely by and allow our utility investments to be 
crushed to nothing. I don’t believe any national 
emergency should be used as an excuse for making 
millions of investors lose their all, merely for political 
reasons,—or any other reasons. Investors seem to be 
considered in the light of gila monsters, or some other 
poisonous creature, waiting to spread forth death in 
the land. Why in Heaven’s name shouldn’t the white 
collar class have a saviour? Won’t you keep up the 
battle against the influences that disregard millions 
of good citizens, merely because they have been 
“caught” holding utility securities? Are we living in 
present day Germany or ancient Russia that we must 
sit “and take it” like a whipped dog? Are we living in 
free America? I shall do my part by sending every 
article you publish to those I think need to know 
the truth.—W. C. C., Pasadena, California. 


I want to add my congratulations to the many which 
you have received for your series of articles, “Scuttling 
Ten Million Investors.” There are very few, if any, 
subjects which are of greater importance to the public 
at the present time than the public utility situation, and 
the investors’ side of the subject has rarely been pre- 
sented and in fact, hardly mentioned or apparently 
considered. A copy of these articles should be sent to 
every member of both houses of Congress, and there 
might even be a few of the “Brain Trust” who would 
have sufficient common sense to understand them. 
Keep up the good work. Even if investors are the 
“Forgotten Men” under the New Deal, it is still im- 
ancien to present their case; and when the present 

ysteria has passed, maybe invested capital will again 
receive the consideration and the rights which it has 
had in the past, and to which it is certainly entitled in 
the future.—R. P., Cincinnati, Ohio. 


Permit me to add my voice of approval to the grate- 
ful chorus which has hastened to thank you for your 
articles on the Utility Investor. I consider this the 
most timely and important series of articles to appear 
in your publication during the five years I have taken 
it. Even if the individual investor’s interests be 
flaunted, the Government, I feel, should give considera- 
tion to the fact that billions of dollars worth of utility 
securities are held by banks and insurance companies. 
Probably no class of common stocks is so widely held 
as the utilities and a discriminatory attitude in Wash- 
ington is going to affect adversely the economic welfare 
of at least twenty million people, counting employees.— 
V. U. K., Los Altos, California. 
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1} The Commodity Situation 


TREND, OF SOM AM ODITY PR ICES 


no 
‘ 
1992 
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‘NCERTAINTY in_ processing, 
and distributing 

circles regarding the probable 
extent and duration of the Administra- 
tion’s program for marking up the 
price of gold, has been reflected in com- 
modity trading and quotations. Day- 
to-day price movements have borne 
little relation to long term trade prob- 
abilities; neither have they reasonably 
reflected current trade or crop develop- 
ments. In most instances the situation 
may be tritely described as marking 
time, which naturally enough is accom- 
panied by an irregular downward. price 
drift. In those principal commodities 
in which future deliveries are actively 
traded the pressure of December 
liquidation on the part of holders who 
are not particularly anxious to accept 
deliveries has served as a check on the 
occasional moderate rallies that have 
developed. 


NDERLYING conditions and 1934 

crop and trade prospects have 
shown an improvement in the cotton 
section, but the staple itself has mani- 
fested not the slightest indication of a 
measurable response to the betterment. 
The 10-cent level, which has been so 
difficult a barrier, has been scaled sev- 
eral times by all deliveries, but in each 
case cotton has found it impossible to 
consolidate and hold the gain. Buyers 
of finished goods are almost unanimous 
in agreeing that the trend of cloth and 
staple prices is upward, but there is a 
decided unwillingness to contract for 
any distance ahead. This has cur- 
tailed trade buying of both cash and 
option cotton, notwithstanding the later 
months would appear to appeal as an 
attractive investment purchase. 


HE export movement continues well 

in advance of the totals for the 
same period last year, and American 
cotton is being stored in Liverpool as 
a basis for sterling credits. Farmers 
are tightening up on their holdings and 
even the absence of any definite ar- 
rangement as to the extent of the 1934 
curtailment does not seem to slow up 
the movement of cotton into ware- 
houses under the government’s $50 a 
bale loan plan. Indications are that 
the Government plans to cut the acre- 
age next year to 25 million acres. 
World consumption of American cot- 
ton continues on the upgrade, with the 
October figure placed at 1,223,000 bales 
against 1,196,000 bales in September 
and 1,205,000 a year ago. It was the 
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te Uncertainties surrounding 
Administration’s gold 
price goal impart greater uncer- 
tainty to commodity sentiment, 
slowing trading and impeding 
price movements . . . Cotton 
improves fundamental position 
but 10-cent level proves a diffi- 
cult hurdle . . . Corn steadier 
than wheat because of expecta- 


tions that Government will lend 
45 cents a bushel on unmarketed 
crop. 


largest October figure since 1929, and 
in the first three months of the cotton 
year world consumption of 3,681,000 
bales was the largest since 1928. 
Since October, 1932, the world’s stock 
of American cotton has decreased 1.7 
million bales, which indicates the prog- 
ress that is being made in reducing the 
weight of the surplus, and suggests 
that in spite of the 13.1 million bales 
grown this year the carryover from 
the current crop year is not likely to 
be very formidable. 


oo have shown greater weak- 
ness than cotton or other com- 
modities generally. Corn has acted 
somewhat better than wheat, reflecting 
the probability that farmers will be 
able to borrow 45 cents a bushel from 
the Government, a figure that contrasts 
with approximately 30 cents for cash 
corn at interior points in the corn belt. 
Winter wheat crop damage reports 
have appeared seasonally, but in this 
early stage are without important in- 
fluence on wheat prices. Reports of 
damage to winter wheat must start 
some time, and the unofficial reporters 
usually begin their viewing-with-alarm 
just about Thanksgiving time. Recog- 
nition of Russia revived interest in the 
reconvening of the London conference 
last week at which the Soviet Bear re- 
sumed efforts to obtain a high export 
quota for this year. With exports of 
Soviet wheat a bit over 16 million 
bushels last year, and this year sug- 
gesting no particular gain over last, 
the 50 million bushel quota sought ap- 
pears rather pointless. 
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A New Addition to the 
Cambridge Series 


INTERNATIONAL ECONOMICS. By R. 
F. Harrod, M.A. 212 pp. Harcourt, 
Brace & Company, New York, pub- 
lishers. $1.25. 

S ANOTHER constructive addition 
to the series of Cambridge Eco- 
nomic Handbooks, the new book on 

“International Economics,” by R. F. 

Harrod, M.A., is issued at an appro- 


priate time when there is so much. 


discussion of foreign exchange. In 
addition to delving into the funda- 
mentals of foreign trade, the balance 
of trade and tariffs, the book also con- 
siders the world gold standard and the 
several plans for monetary reform. 


STOCK MARKET, 
STUDIES 


A Voluntary Expression 


from one of our students 


“Having completed the H. M. Gartley 
Course of Instruction, I can unhesitat- 
ingly recommend it to anyone interested 
in the stock market. From the very 
inception of the Course I was able not 
only to stop losing money but was able 
to make and keep a substantial profit. 


“In my opinion, there is no other course 
of instruction in stock market technique 
which in any way compares with ‘Stock 
Market Studies’.” 

LAC. 


For complete details, address 


H.M. GARTLEY 


48 WALL ST. NEW YORK 


GRAIN TRADERS 


Send for our bulletin of November 27 
which shows $1.74% a bushel on all grain 
trades showing a profit since April 10 of 
this year. Since April 10, our total losses 
on all trades showing a loss were only 14% 
cents. This bulletin, which also gives the 
probable price range for wheat for the next 
four months, is free for the asking. 


We trade for our own account on every 
recommendation we make and publish a 
photostatic copy of broker’s invoices in 
our next bulletin after trade is completed. 
We have done this for the past six years. 


Profitable Grain Trading, a new book of 
256 pages with 60 charts, is just off the 


press. Price $3.50. 

AINSWORTH'S FINANCIAL SERVICE 

Box 605 Mason City Illinois 
DIVIDENDS 


The North American 
Company 


QUARTERLY 
DIVIDENDS 


No. 119 on Common Stock of 2% in Com- 
mon Stock (at the rate of 1 /50th of one share 
for each share held); and 

No. 60 on Preferred Stock of 144% in cash 
(at the rate of 75 cents per share) 

Will be paid on January 2, 1934 to respective 
stookhelders of at the close of business 


Robert Sealy, Treasurer 


The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of one and one-half per cent 
(1.50%) has been declared payable on the 
15th of January, 1934, to snareholders ot 
record at the close of business on the 22nd 
of December, 1933 


W. H. BLACK, Secretary-Treasurer. 
Montreal, November 22, 1933. 


E. I. DU PONT DE NEMOURS & CO. 


Wilmington, Del., November 20, 1933. 
The Board of Directors has this day declared 
a regular dividend of $0.50 a share and an extra 
dividend of $0.75 a share on the outstanding $20 
par value common stock of this Company, pay- 
able December 15, 1933, to stockholders of record 
at the close of business on November 29, 1933: 
also dividend of $1.50 a share on the outstanding 
debenture stock of this Company, payable Janu- 
ary 25, 1934, to stockholders * Ps at the 
close of business on January 10, 
CHARLES COPELAND. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD. 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


APPLYING THE DOW THEORY—This investors’ service has 
vonstantly applied the “Dow Theory” in its market forecasts. 
Bulletins will be forwarded without cost or obligation in- 
dicating the current market outlook and past record of 
bulletins. 


A NEW IDEA IN GRAPHIC RECORDS—Daily reports _and 
weekly charts enabling you to decide exactly what position 
to take, and showing you at a glance the buying and selling 
points. Free descriptive booklet and specimen record upon 
request. 


STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the Bulletins 
issued by a middle western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 


FROM $8,000 to $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented 
a description of the history and development of this prosper- 
ous corporation that came into existence in 1886 with assets of 
$8,000 working capital and that now has assets of over $250,- 
te eg Investors will find much of interest and value in this 

let. 


“DD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd 
lots. 


AN EXP UANATION OF LIFE ANNUITIES—This booklet, is- 
sued by one of the most prominent insurance companies, tells 
how a life ae BA can be arranged to comply with any 
circumstances and ideas for future income. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 


TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 


WILL REPEAL REVOLUTIONIZE TODAY’S BREWING IN- 
DUSTRY?—This and other pertinent questions are discussed 
in a bulletin recently issued. 


LONG, SHORT OR OUT, WHICH POSITION TO TAKE—Only 
by knowing the answers to these questions can your market 
operations be successful. The right type of guidance is now 
available. Send for complete details. 


AN INVESTMENT PROGRAM KEYED TO THE NRA—And 
kept in constant adjustment to the changing prospect—is the 
ideal of every investor. It is discussed interestingly in a 
pamphlet distributed free by an investment advisory or- 
ganization. : 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be 
sent upon request. 


8 INCHES OFF WAISTLINE—Forms an interesting subject to 
men suffering from excess avoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information will be sent free. 


HOW TO PROTECT YOUR CAPITAL AND ACCELERATE ITS 
GROWTH—Intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1933 

WEEKLY TRADE INDICATORS wit? 

*Crude Oil Production (bbls.)........ 2,253,75 7, .099,250 

} Electric Power Output (000 K.W.H.) 1,607/546 11617,249 1.475.268 

Steel Output (% of capacity)... .. 27.5% 26 % 16% 
Automobile Production (U.S.A... 23,326 10,655 13, 


Commodity Price Index........ ean” 
ov. 18 ov. 1 Nov. 19 
Bank Clearings New York City..... $3 .075 $2,531 $2,658 
Bank Clearings Outside of N. Y.C... 1,991 1,258 1,905 
Total car loadings................. 599,289 577,676 572,623 
Bituminous Coal Production. ...... 1,276,000 1,243,000 1,299,000 
Financial World Index of Indus- 
42.9 42.5 38.7 


*Daily Average. tlron Age. tCram’'s Report. §000,000 Omitted, 
{Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1933 1932 
(000,000 omitted) Nov. 22 Nov.15 Nov. 23 
Deposits—New York City........ ae $6,392 $6,382 $6,692 
Deposits—Outside New York Cty. . 9,644 9,679 9,210 
Loans on Securities—N.Y.C....... ,61 1,624 1,567 
Loans on Sec.—Outside N. Y.C..... 1,931 1,923 2,168 
*Investment—New York City....... 1,143 1,130 1,076 
*Investmonts—Outside N. Y.C...... 1,857 1,856 1,922 
Total loans and discounts.......... 8,508 8,557 1943 
Total commercial loans. ........... 4,959 5,000 5,208 
Total net demand deposits......... 10,676 10,629 10,856 
Total time 4,445 4,472 4,648 
Total brokers’ loans. ............- ° 698 707 350 
4 RESERVE SYSTEM 
Federal Reserve System gold ratio. .. 61.2% 61.1% 59.0% 
New York Federal Reserve Bank ratio 57.2% 58.1% 60.8%, 
Total Money in Circulation......... $5,654 $5,654 $5,635 


*Other than U. S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 


1933 1932 
Par Nov.27 Nov. 28 No 

$4.863g England.... $5.10%{ $3.18 Copper..... 

1.00 Can. Dollar. 100.87 84.00 Cotton..... 
3.02c Franc...... 6.06 3.91 Gold.... 

S26 itely....... 8.163%, 5.09 
13.90 Belgium*... 21.60 13.84 4% Rubber 

23.82 Germany 37.10 = zs Silver 


é Sugar 
7.20 |§Wheat..... 
*Belga. tNominal. §December futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 


November 11 week Change 
Eastern District 1933 1932 % ¥ 
Baltimore & Ohio. .........ecc00. 42,298 38,296 +10 
Chesapeake & Ohio..... osunseees 27,490 26,206 
Delaware & Hudson.............. 11,7 10,660 +10 
Delaware, Lackawanna & Western. 13,037 12,402 + 5 
Norfolk &Western............... 18, 18,804 eye 
New York, New Haven & Hartford. 20,920 19,288 + 8 
New York 78,910 74,627 + 6 
: 9,51 +9 
79,738 + 5 
7,353 . +3 
,960 +10 
5,601 +33 


Southern District 


Atlantic Coast Line.............. 11,818 10,093 +17 
Louisville & Nashville............ 19,429 18,479 + 5 
10,001 8,656 +16 
Southern Ry. System.......... om 27,616 27,395 + 1 
Northwest District 
Chicago & Great Western....... ée 4,330 3,953 +10 
Chi., Milw., St. Paul & Pacific. .... ‘ 22,304 20,504 +9 
Chicago & Northwestern.......... 27,951 23,497 +19 
Northern Pacific.......... swanhns 12,131 11,068 +10 
Central West District 
Atchison, Topeka & Santa Fe..... 491 25,782 5 
Chicago, Burlington & Quincy ...... 23,836 19,632 21 
Chicago, Rock Island & Pacitic..... 16,606 16,251 + 2 
Chicago & Eastern Illinois........ 4,558 4,142 +10 
Denver & Rio Grande Western 6,890 . +30 
Southern Pacific.............. 27,735 24,583 +13 
Union Pacific. 24,37 20,284 +20 
Western Pacific......... 3,7. 2,547 +47 
Southwestern District 
Kansas City Southern. ........... 3,069 2,801 10 
Missouri-Kansas-Texas........... 7,757 7,653 a 1 
Missouri Pacific........... 21,001 20,273 +4 
St. Louis-San Francisco.......... J 11,551 11,314 + 2 
St. Louis-Southwestern.......... ‘ 3,506 3,566 -2 
Texas & Pacific........... eee 7,487 8,227 -9 


(Compiled from American Railway Association figures) 
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ARE YOU 
AN INVESTOR 


Ne 


HERE are two classes of people in the world—those who have vision and those who 
see no further than the end of this week. Men like Rockefeller, who had the vision to 
picture the future of oil, and men like Ford, who had the vision to see the future of the 


Zw automobile, unfortunately are rare individuals. 


Some people are criticized for crossing bridges before they come to them, but it is 
certainly wiser to prepare for the bridges ahead than to be caught in the rivers of failure 
due to the lack of looking beyond today. In investment matters, as in everything else, the 
big rewards come to those who not only study present conditions, but also give their imagi- 
nation a chance under proper guidance to see what developments and progress are still in 
the beyond. 


fp Financial World is helping thousands of that small group of farsighted investors 
not only to interpret what is happening today, but what is likely to be brought forth 
in industry and business months and years ahead. 


The shrewd investor, by anticipating some of the remarkable changes that are to come 
about in the standards of living through modern science and industry, will surely be much 
better off than those who sit with folded hands, and who think they are clever when they 
buy securities ‘‘and then put them away and forget them.” ‘They forget that eternal 
vigilance is a necessity. 


Remember, that truly successful investment requires looking ahead, because security 
prices discount future earnings prospects even more than current performances. 


The Financial World should be of great value to you in the next 12 months in giving 
you in condensed form the essential business facts and trends with authoritative interpreta- 
tions and recommendations so that you may keep well posted from week to week as to out- 
standing opportunities. And don’t forget the revised monthly copy you will receive of 
“Independent Appraisals of Listed Stocks.” This compact stock rating and data book not 
only shows our individual ratings of 1300 leading stocks but much vital information regard- 
ing each. This is very useful for quick reference purposes. 


This is your opportunity to reap unusual benefits from an unusually promising situa- 
tion. It is our opportunity to play a vital part in assisting you. 


THE FINANCIAL WORLD ti 
53 Park Place, New York, N. Y. 


} 
| 
| “A I enclose $10 for a year’s subscription for the Financial World (America’s 31-Year-Old 
1 Investment Weekly) together with all the other regular features of your Threefold Investment Service. In addi- | 
| tion, I wish to have you send me by return mail a free copy of your 116-page book—"Profitable Investment | 
| Simplified”—(Vital Facts About 50 Leading Stocks.) ] 
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PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


THE SCHWBEINLER PRESS, N. ¥. 
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Symbol 


HE Yule log—symbol of 
Christmas through the 
ages. On the great holiday 
the lord of the manor threw 
wide the doors, and misery 
andsqualor were forgotten in 
the cheer of the boar’s head 
and wassail. 
Customs 
change, but the 
Christmas 
Spirit is ageless. 
Today millions 
express it by the 


purchase of Christmas Seals 
—the penny stickers that 
fight tuberculosis —still the 
greatest public health prob- 
lem. Your pennies will help 
pay for free clinics, nursing 
service, preventoria, tuber- 
culin testing, 
X-rays, rehabili- 
tation and other 
important work 
such as medi- 
cal and social 
research. 


THE NATIONAL, STATE AND LOCAL 
TUBERCULOSIS ASSOCIATIONS 
OF THE UNITED STATES 


BUY CHRISTMAS SEALS 
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